
FX Talking August 2019 

 

1 

 

FX Talking 
Currencies move to frontline of trade war 
 

 Currencies are front and centre in the global trade war. Now that USD/CNY has 
breached the 7 level, it seems that China is happy to let the Renminbi take the 
strain as US-China relations deteriorate further. This has undermined the EMFX 
complex and, combined with weakness in Europe, has propelled the dollar back to 
the highs. The question is what will the White House do about the strong dollar? 

Given that unilateral FX intervention rarely works, the best hope for a weaker dollar 
probably comes either through: a) agreeing to a trade deal that secures positive re-
rating stories in Europe and Emerging Markets or b) the Fed delivering a much deeper 
easing cycle than that priced by the markets. Neither of the above looks imminent and 
warns of another tricky 1-3 months for risk assets. 

We expect European FX (ex CHF) to stay soft on the back of i) ECB easing, ii) No Deal 
Brexit fears culminating in October and iii) uncertain Italian politics. EUR/USD should 
continue to threaten a break under 1.10 and Cable under 1.20. Within the CEE space, the 
PLN should continue underperforming as the market gauges the potential threats to the 
banks from legacy FX mortgage challenges. 

Asian FX will very much be dominated by the new-found flexibility in the CNY and the 
scope for local policymakers to provide stimulus. And in Latam, Brazilian corporates are 
using surprisingly low local interest rates to pay down external debt – a long-term 
positive, but short-term negative for the BRL. 

ING FX forecasts 

 EUR/USD USD/JPY GBP/USD 
1M  1.11 → 105 → 1.17 ↓ 
3M  1.12 ↑ 104 ↓ 1.22 ↓ 
6M 1.15 ↑ 103 ↓ 1.25 ↑ 
12M 1.17 ↑ 100 ↓ 1.33 ↑ 

 EUR/GBP EUR/CZK EUR/PLN 
1M 0.95 ↑ 25.85 ↑ 4.35 ↓ 
3M 0.92 ↑ 26.00 ↑ 4.35 ↓ 
6M 0.92 ↑ 26.10 ↑ 4.32 ↓ 
12M 0.88 ↓ 26.30 ↑ 4.34 ↓ 

 USD/CNY USD/MXN USD/BRL 
1M 7.18 ↑ 20.15 ↑ 4.15 ↑ 
3M 7.20 ↑ 20.00 ↓ 4.00 ↓ 
6M 7.23 ↑ 19.50 ↓ 3.85 ↓ 
12M 7.30 ↑ 19.50 ↓ 3.75 ↓ 

↑ / → / ↓ indicates our forecast for the currency pair is above/in line with/below the corresponding market forward 
or NDF outright 
Source: Bloomberg, ING 
 

FX performance 

 EUR/USD USD/JPY EUR/GBP EUR/NOK NZD/USD USD/CAD 
%MoM  -0.3 -2.0 0.1 2.9 -4.3 0.8 
%YoY -4.9 -4.6 0.4 2.8 -4.8 2.3 

 USD/UAH USD/KZT USD/BRL USD/ARS USD/CNY USD/TRY 
%MoM  -1.8 0.9 9.8 27.8 4.0 3.3 
%YoY -11.1 7.1 0.8 63.4 4.9 -9.6 

Source: Bloomberg, ING 
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Developed markets 
EUR/USD 
Fed won’t be hurried  Current spot: 1.11 
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 • US-China trade tensions continue to escalate and September 
looks to be a particularly challenging month. World trade 
volumes are falling and contractionary manufacturing PMIs, plus 
inverted yield curves, point to growing pessimism. With 
politicians reluctant to rack up more debt, the onus is very much 
on central bankers to save the day. 

• Currently the market prices 75bp of Fed easing by year-end. We 
expect a 25bp cut at the 18 Sep meeting, but it looks like Powell 
won’t be hurried into more aggressive easing, eg, 50bp cuts.   

• A package of easing measures from the ECB on 12 Sep (20bp 
deposit rate cut and €30bn per month QE) suggests EUR/$ 
support at 1.10 is vulnerable. Only a more aggressive Fed can 
help EUR/$. 

Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  1.11  (1.113)  3M  1.12  (1.118) 6M  1.15  (1.126) 12M  1.17  (1.139) 

Chris Turner, London +44 20 7767 1610 

USD/JPY 
USD/JPY remains in the firing line  Current spot: 105.74  
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 • The JPY remains the go-to safe-haven currency and USD/JPY 
quickly turns lower as tariff-rhetoric escalates. Washington also 
does not like the strong dollar, but the mood seems to be ‘we can 
work with it’, meaning that the probability of FX intervention is 
still a relatively low 25%. US equities look vulnerable to the trade 
conflict, as we’ve said before, but high cash ratios amongst 
money managers and downside protection already bought mean 
that most are prepared for this. 

• This all means a choppy environment for USD/JPY, but Fed rate 
cuts in Sep, and Dec can cement a trend towards 102/103. 

• BoJ remains a by-stander in all this - & doesn’t sound too dovish. Source: Bloomberg, ING  
 

ING forecasts (mkt fwd) 1M  105.00  (105.5)  3M  104.00  (105.1) 6M  103.00  (104.4) 12M  100.00  (103.3) 

Chris Turner, London +44 20 7767 1610 

GBP/USD 
Further decline ahead as odds of hard Brexit culminates  Current spot: 1.23 
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 • GBP/USD to break below 1.20 next two months as the risk of a 
No Deal Brexit rises (culminating in second half of Oct around 
the EU summit). Near-term, the UK Parliament returning from 
the recess on 3 Sep should bring back negative headline news 
and the threat of a no confidence vote & early elections. 

• While speculative GBP/USD short positioning is already 
meaningful, it is still below the highs of 2017. This means that if 
the odds of No-Deal Brexit increase, shorts can still rise further. 

• Based on our short term fair value model, GBP does not contain 
meaningful risk premia. This leaves the scope for additional 
GBP weakness. USD to benefit more than EUR against GBP as 
rising odds of a hard Brexit would also weigh on EUR/USD. 

Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  1.17  (1.23)  3M  1.22  (1.23) 6M  1.25  (1.24) 12M  1.33  (1.24) 

Petr Krpata, London +44 20 7767 6561 
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EUR/JPY 
Downside risks dominate  Current spot: 117.4 
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 • EUR/JPY slowly, but surely, continues to creep lower and looks 
vulnerable for the remainder of the year. Signals of a global slow-
down/recession continue to build, but this is yet to be fully 
appreciated by equity markets – where a sell-off would hit 
EUR/JPY. In addition to Sino-US trade tension, there is still the 
issue of potential US tariffs on EU auto imports, an issue which 
could return in mid-November. 

• Italian election risk is still probably being under-appreciated and 
aside from political risk, expansive ECB policy will weigh on EUR. 

• Only a surprise cessation in trade tension or some remarkable 
fiscal stimulus, especially from Europe, can reverse current 
trends. 

Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  117.00  (117)  3M  116.00  (118) 6M  118.00  (118) 12M  117.00  (118) 

Chris Turner, London +44 20 7767 1610 

EUR/GBP 
The peak pressure on GBP to build around mid-October  Current spot: 0.91 
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 • EUR/GBP to move towards 0.95 by Oct as the uncertainty 
about the No Deal Brexit escalates. We see low odds of a 
workable alternative to the Irish backstop (acceptable to the EU 
and UK parliaments), bringing the UK under PM Johnson close 
to a No Deal Brexit. Pressure on GBP should build into October. 

• We expect Parliament to deliver a vote of no confidence in the 
government in Oct (likely the second half) and pave the way 
for early elections. This should stabilize GBP in the early part of 
4Q as the worst case of a No Deal Brexit would be avoided. 

• Still, GBP gains should be limited in response to early elections 
and Article 50 extension (EUR/GBP not moving below 0.90) as 
the uncertainty about the election outcome weighs on GBP. 

Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  0.95  (0.91)  3M  0.92  (0.91) 6M  0.92  (0.91) 12M  0.88  (0.92) 

Petr Krpata, London +44 20 7767 6561 

EUR/CHF 
The SNB’s longest week  Current spot: 1.09 
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 • EUR/CHF is trading comfortably below 1.10 as markets digest the 
package of ECB measures to be announced on 12 Sep. It looks like 
the ECB will be cutting the depo 20bp, prompting the SNB to do 
likewise. The problem is that the SNB doesn’t meet until a week 
later, 19 Sep, suggesting an uncomfortable week of no doubt 
more intervention to support EUR/CHF.  

• SNB FX intervention picked up in July with FX reserves rising 
CHF8bn. We estimate that much more intervention would fall 
foul of US Treasury rules on currency manipulation. 

• With the best case outcome already priced for Italian politics, all 
the risks point to EUR/CHF being pressured to 1.05 later this year. Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  1.07  (1.09)  3M  1.06  (1.09) 6M  1.09  (1.09) 12M  1.13  (1.08) 

Chris Turner, London +44 20 7767 1610 
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EUR/NOK 
The victim of the deteriorating risk sentiment     Current spot: 10.01 
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 • NOK currently exerts the highest correlation with risk among G10 
FX, making it very vulnerable to deteriorating risk appetite. NOK’s 
downside was exaggerated by the typical low summer liquidity. 

• NB continues to signal a further tightening ahead (although it did 
not pre-commit to a September rate hike) as the domestic 
economy remains solid and NOK is weak. Still, any possible NB 
rate hikes (we expect NB to remain on hold in September) should 
have limited positive and short-lived impact on NOK, with the 
global environment being the key driver. 

• The trade war situation is likely to get worse before getting 
better, suggesting more upside to EUR/NOK. EUR/NOK to reach 
10.10 in coming weeks. 

Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  10.00  (10.03)  3M  10.10  (10.07) 6M  9.90  (10.13) 12M  9.50  (10.25) 

Petr Krpata, London +44 20 7767 6561 

EUR/SEK 
No respite for SEK in sight  Current spot: 10.72 
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 • EUR/SEK to test 11.00 level in 3 months as the slowdown in global 
growth and possible deterioration in the trade war make SEK 
vulnerable given the openness of the Swedish economy. 

• Compared to previous years we expect domestic factors to be 
less of a drag on SEK as the bar for Riksbank to ease policy again 
(market pricing full 10bp cut by Dec) is high given the already 
weak currency (and possible further sell-off should Riksbank cut 
rates), while current account dynamics stopped deteriorating. 

• Still, the scope for undervalued SEK to rally is limited. SEK suffers 
from the most negative real rate in the G10 FX space and exhibits 
unattractive characteristics in its G10 FX peer group (high beta 
but low implied yield). The latter makes it a funding currency. 

Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  10.80  (10.70)  3M  11.00  (10.71) 6M  10.80  (10.73) 12M  10.60  (10.75) 

Petr Krpata, London +44 20 7767 6561 

EUR/DKK 
DKK already reacting to the upcoming ECB easing    Current spot: 7.458 

7.42

7.44

7.46

7.48

7.50

7.42

7.44

7.46

7.48

7.50

Jan14 Jan15 Jan16 Jan17 Jan18 Jan19 Jan20

ING f'cast Mkt Fwds

 

 • We expect DN to respond to the Sep ECB easing package and 
cut the CD rate. Yet, the bar for a larger than 10bp cut is high as 
the DN may wait first and assess the EUR/DKK reaction before 
contemplating a move below the all-time low of -0.75%. 

• Unlike the ECB, we don’t expect the DN to embark on QE. This 
was not the case in 2015 either, when the ECB started QE I. DN’s 
main tools are the interest rate channel and FX interventions. 

• Although EUR/DKK is set to remain under pressure (the extent of 
its decline depends on the ECB easing package – mainly the 
scale of QE) the sharp move in EUR/DKK lower over the past 
weeks suggests that the market in part adjusted for upcoming 
change in liquidity conditions between the EZ and Denmark. 

Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  7.450  (7.456)  3M  7.450  (7.453) 6M  7.445  (7.449) 12M  7.440  (7.438) 

Petr Krpata, London +44 20 7767 6561 
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USD/CAD 
Loonie close to the bottom  Current spot: 1.323 
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 • The lingering trade-related risk aversion is likely to keep USD/CAD 
broadly supported around 1.32 in the coming months, although 
extended CAD weakness should continue to be limited by the still 
supportive rates outlook.   

• The recent decision to extend output cuts in Alberta has given 
respite to the WCS and may lead to a more benign oil backdrop 
for CAD. Our team expects WTI above 60$/bbl by the end of 2019. 

• We expect CAD to be the most attractive currency to play a 
rebound in sentiment, as strong labour and inflation outlooks 
should contain BoC easing to one cut in 4Q19, which is mostly 
priced in. We may see USD/CAD below 1.30 at the start of 2020. Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  1.32  (1.32)  3M  1.32  (1.32) 6M  1.29  (1.32) 12M  1.26  (1.32) 

Francesco Pesole, London +44 20 7767 6405 

AUD/USD 
More short-term downside  Current spot: 0.68 
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 • The RBA appears set to stay patient and keep rates unchanged in 
September. Nonetheless, the deteriorating external situation and 
price growth still far from target suggest one more cut in 2019 
may be in the cards.  

• Trade tensions have been hitting commodities, in particular 
exacerbating the downward correction in iron ore prices, which 
may continue to suffer also from a gradual untightening on the 
supply side. 

• On balance, most of the negatives appear to be in the price for 
AUD, but with trade tensions likely to get worse before getting 
better, we may see some further AUD/USD downside before a 
recovery towards the end of the year. 

Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  0.670  (0.678)  3M  0.665  (0.679) 6M  0.690  (0.680) 12M  0.720  (0.682) 

Rob Carnell, Singapore +65 6232 6020 

Francesco Pesole +44 207 767 6405 

NZD/USD 
A recovery looks far  Current spot: 0.64 
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 • Trade tensions are likely to keep the New Zealand economic 
outlook quite clouded – as already flagged by some weak activity 
indicators. NZD will remain highly sensitive to any hint of a 
slowdown in the Chinese economy and exports. 

• This may translate into further pressure on NZ rates after the 
RBNZ cut rates by 50bp in August and later hinted at some 
openness to unconventional tools and negative rates. 

• We suspect the high-beta NZD will remain on the back foot in the 
coming months. Relatively weaker economic fundamentals also 
suggest it may be trailing behind AUD when sentiment will start 
to recover (in our view, during 1Q20). Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  0.63  (0.639)  3M  0.62  (0.640) 6M  0.64  (0.641) 12M  0.67  (0.642) 

Rob Carnell, Singapore +65 6232 6020 

Francesco Pesole +44 207 767 6405 
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Emerging markets 
EUR/PLN 
Fiscal stimulus only short term PLN positive  Current spot: 4.37 
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 • The zloty is likely to remain under pressure in the remainder of 
2019. €/PLN is unlikely to fall below 4.30 and the Polish currency 
is likely to extend losses against the CEE counterparts.  

• PLN underperformance vs CEE FX shows that investors are pricing 
risks coming from the ECJ ruling on FX mortgages – local banks 
should face losses and may buy CHF/PLN to hedge position 
resulting from a conversion of CHF-denominated loans. Also, 
support from stable NBP rates is fading, as markets price rate 
cuts next year despite a rise in CPI and limited signs slowdown. 

• Technically, the next key resistance is 4.40, but a risk of a 
temporary breach is high in the coming weeks. The closest 
substantial support is 4.32. 

Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  4.35  (4.38)  3M  4.35  (4.39) 6M  4.32  (4.41) 12M  4.34  (4.46) 

Rafal Benecki, Warsaw +48 22 820 4696 

EUR/HUF 
The surprising outperformer  Current spot: 328.9 
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 • The HUF outperformance vs CZK and PLN during the mid-
summer EM FX sell off was caused by stretched positioning, 
with foreign investors keeping their shorts accumulated during  
2Q19 following the disappointing March NBH meeting.  

• Should HUF depreciate to/above 330, as long as it is caused by 
external factors and CEE FX peers weaken too, the NBH is 
unlikely to react with tighter policy since such a HUF decline 
would be perceived as a global story (as opposed to the 
idiosyncratic sell-off in 2Q18 and 2Q19) and in fact be welcome 
by the NBH in the slowing global growth environment.  

• Given the global backdrop, EUR/HUF should move to 330 but 
outperform PLN, which is weighed down by FX mortgage story. 

Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  329.00  (329.0)  3M  327.00  (329.4) 6M  325.00  (329.8) 12M  325.00  (331.1) 

Petr Krpata, London +44 20 7767 6561, Péter Virovácz, Budapest +36 1 235 8757 

EUR/CZK 
On the way towards the EUR/CZK 26.00 level  Current spot: 25.81 
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 • We retain our negative view on CZK, with the trade war risk and 
possible threat of EZ auto-tariffs posing a meaningful downside 
to the overbought CZK. Indeed, the CZK vulnerability of CZK was 
demonstrated in late July / early Aug, when the currency sold off 
in line with risk assets and even underperformed the likes of HUF. 

• Despite the dovish market pricing (two cuts over the next 9 
months), we see a very high bar for the CNB to ease policy given 
the still solid stage of the economy, above target Czech inflation 
and the risk of a koruna sell-off should the CNB turn dovish.  

• Still, the trade war uncertainty, slowing EZ & German growth and 
downside risks to EUR/USD all point to higher EUR/CZK. We expect 
the cross to converge to the 26.00 level in coming months. 

Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  25.85  (25.87)  3M  26.00  (25.96) 6M  26.10  (26.06) 12M  26.30  (26.32) 

Petr Krpata, London +44 20 7767 6561, Jakub Seidler, Prague +420 257 474 432 
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EUR/RON 
NBR bought EUR1bn to curb RON firming during July  Current spot: 4.73 
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 • The global hunt for carry remained supportive for the Leu. The 
NBR governor hinted that the central bank accumulated around 
one billion EUR in FX reserves during July on the back of capital 
inflows. ROMGBs price action in August suggest that the inflows 
continued, but they were mostly offset by commercial flows, 
with little, if any, influence from central bank.    

• Between January and May, the NBR intervened quite a few times 
in heavy amounts ahead of 4.77 to fend-off RON weakness. 
Hence, we see the 4.72-4.77 range holding for some time.  

• Upcoming presidential elections and domestic political posturing 
ahead of it are unlikely to offer huge excitement on FX markets. Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  4.73  (4.75)  3M  4.75  (4.77) 6M  4.77  (4.81) 12M  4.80  (4.93) 

Ciprian Dascalu, Bucharest +40 31 406 89 90 

EUR/HRK 
CNB on the bid in EUR/HRK below 7.40  Current spot: 7.40 
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 • Inflows of hard currency from tourists flocking the country during 
the summer season helped the Kuna. As expected, the central 
bank (CNB) stepped-in to curb HRK gains. It bought EUR306.5m at 
an average rate of 7.3950 on 9 August. 

• Nevertheless, the market tested lower. If flows turn heavy again 
we expect the CNB to intervene. We expect EUR/HRK to bounce 
back towards 7.45 by year-end as seasonal inflows subside. 

• Euro-area finance chiefs and the ECB endorsed Croatia’s plans to 
join the euro after the country sent a letter of intent to join the 
ERM-II. This comes after German Chancellor Angela Merkel 
considered Croatia euro adoption “very realistic”.       Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  7.39  (7.40)  3M  7.40  (7.41) 6M  7.45  (7.41) 12M  7.38  (7.42) 

Ciprian Dascalu, Bucharest +40 31 406 89 90 

EUR/RSD 
Frontloaded rate cuts by NBS to fend-off dinar gains  Current spot: 117.8 
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 • Reports on looming inclusion of SERBGBs in major local currency 
bond indices brought heavy demand for RSD government bonds 
given the outlook for global rates. Capital inflows prompted 
frequent and unusually large FX interventions by the NBS and 
two consecutive key rate cuts by 25bp each to curb dinar gains. 

• Given the benign inflation outlook and currency overvaluation 
worries, we do not rule out more easing from NBS, though a lot 
depends on external developments.  

• In the face of an external slowdown, the Serbian government has 
pledged sizeable investment spending given its fiscal headroom. 
Moreover, the economy seems more resilient to external shocks.                                         Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  117.50  (118.0)  3M  117.50  (118.3) 6M  118.00  (119.0) 12M  117.00  (120.7) 

Ciprian Dascalu, Bucharest +40 31 406 89 90 
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USD/RUB 
RUB may recover in short-term, if global risk-off ends  Current spot: 66.38 
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 • RUB depreciation in Aug was not a surprise, but the scale of it  
(-5% to USD) exceeded our expectations, as the local dividend 
conversion story was amplified by global risk-off that sent RUB’s 
peers 3-4% lower vs USD month-to-date. 

• Should global markets stabilize, USD/RUB has scope for a 
recovery to 65.0 by the end of 3Q19 and 64.0 by YE2019, as local 
factors, including BoP seasonality qualify the current 66-68 
trading range as oversold territory for RUB. 

• Longer-term concerns, including potential budget policy easing 
from 2020 amid growing pressure from households and real 
sector remains supportive of our USDRUB 68.0 view for YE2020E. Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  65.50  (66.67)  3M  64.50  (67.21) 6M  64.50  (68.05) 12M  67.00  (69.79) 

Dmitry Dolgin, Russia +7 495 771 7994 

USD/UAH 
Optimism to be tested by commodities and IMF  Current spot: 25.09 

7.0

12.0

17.0

22.0

27.0

32.0

7.0

12.0

17.0

22.0

27.0

32.0

Jan14 Jan15 Jan16 Jan17 Jan18 Jan19 Jan20

ING f'cast Mkt NDF

 

 • The surprisingly strong 43% votes received by the Servant of the 
People party at the 21 July elections improved sentiment 
towards state bonds, pushing the foreign share in their turnover 
to a historical high 11% from 1% in the beginning of the year. 
That pushed USD/UAH towards 25.0, exceeding our forecast. 

• In the near-term the market optimism will be tested by possible 
pressure on the current account from cheaper metals and grain 
amid stable gas prices. 

• In the longer-term the IMF cooperation will remain in focus, as 
the new president recently demanded to cut the energy tariffs 
for some domestic consumers. Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  25.50  (25.52)  3M  26.50  (26.25) 6M  27.50  (27.28) 12M  29.00  (29.25) 

Dmitry Dolgin, Russia +7 495 771 7994 

USD/KZT 
Continued pressure on FX due to local nervousness  Current spot: 388.2 
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 • Following the post-election news on the spike in FX demand from 
population to a 4-year high in June (net purchases totalled 
US$1bn) tenge suffered additional pressure in August amid 
escalation of US-China tensions. Unwilling to spend reserves, NBK 
responded with tightening in the regulation at the retail FX level, 
further fuelling capital control fears, already in place this year. 

• NBK has refrained from FX market interventions, substituting 
them with indirect support to BoP through participation in state 
debt redemption and closure of FX swaps, resulting in the decline 
of international reserves by US$3.2bn over 1H19 to US$27.7bn. 

• Continued local pressure on the FX combined with external 
market volatility prevents us from expecting a tenge recovery 
anytime soon. 

Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  390.00  (391.2)  3M  385.00  (396.3) 6M  385.00  (404.4) 12M  385.00  (420.4) 

Dmitry Dolgin, Russia +7 495 771 7994 
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USD/TRY 
The CBT sees room for further cuts  Current spot: 5.82 
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 • The CBT took advantage of the downtrend in inflation dynamics 
and embarked on an easing cycle by a deeper-than-expected cut 
in July, also driven by improving political & geopolitical backdrop.  

• The CBT also made adjustments in reserve requirement ratios 
(RRRs) and remuneration rates. The government’s objective 
seems to lift the growth via lower interest rates and credit 
expansion. This can be a source of concern as strong credit 
growth and policy stimulus tend to increase external imbalances 
and hence external funding needs.  

• The adjustments in RRRs pushed the TRY lower. Going forward, 
additional rate cuts will further reduce the risk-adjusted real 
policy rate relative to peers with a potential to weigh on TRY 
performance. Therefore, the CBT will be careful so as to preserve 
the current fragile equilibrium in Turkish assets. 

Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  5.70  (5.90)  3M  5.85  (6.03) 6M  6.10  (6.22) 12M  6.45  (6.61) 

Muhammet Mercan, Istanbul +90 212 329 0751 

USD/ZAR 
Undone by China again  Current spot: 15.27 
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 • As we highlighted last month, a summer escalation in trade 
tension hit the Renminbi and took the Rand with it. The whole 
commodity complex is very inter-linked with the CNH right now 
and could easily take another leg lower were USD/CNH to really 
break higher on worsening tension through September. 

• The ZAR is also playing its role in the local currency bond rally. 
SAGB yields dropped from 9.20% to 8.60% from June to July, 
before backing up sharply on ZAR weakness. Continued fears of a 
sovereign downgrade relating to Eskom guarantees haunt ZAR. 

• Further ZAR weakness looks the risk through Sep/Oct on the 
China story – but budget spending cuts mid Oct, could help ZAR. Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  15.25  (15.33)  3M  15.50  (15.44) 6M  14.50  (15.62) 12M  13.50  (16.00) 

Chris Turner, London +44 20 7767 1610 

USD/ILS 
BoI narrative changes  Current spot: 3.52 
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 • The normalisation cycle that characterised BoI behaviour at the 
start of the year has quickly faded. The BoI has now said that 
rates will not be raised ‘for a long time’ and there is more concern 
now with Shekel strength. The sharp $/ILS bounce from 3.47 mid-
August does not look to be driven by physical intervention – if FX 
reserves are anything to go by – although there are now threats 
of unsterilized intervention to sell ILS. 

• This all stems from the slowdown in world trade, a soft 2Q19 GDP 
figure and a sharp fall in inflation, below the BoI’s 1-3% target. 

• Our call remains that lower US rates can see $/ILS move lower 
into next year – and WGBI bond index inclusion may help as well. Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  3.52  (3.60)  3M  3.51  (3.58) 6M  3.50  (3.56) 12M  3.40  (3.51) 

Chris Turner, London +44 20 7767 1610 
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LATAM 
USD/BRL 
FX outflows exacerbate the BRL sell-off  Current spot: 4.16 
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 • Domestic factors have exacerbated the BRL sell-off and resulted 
in a persistent underperforming bias for the Real as the positive 
shock represented by the fiscal agenda wasn’t enough to offset 
persistent FX outflows triggered by record-low domestic rates. 

• Outflows reflect the fact that local corporates are now borrowing 
locally at record-low levels to pay down external debt. Even 
though these debt management operations are long-term BRL-
positive, outflows have been disruptive in the short-term. 

• Large outflows pushed the CB to change its FX intervention 
scheme in an effort to improve the liquidity/functionality of the 
FX market, but the new scheme is not meant to alter the FX level. Source: Bloomberg, ING  

 

ING forecasts (NDF) 1M  4.15  (4.18)  3M  4.00  (4.18) 6M  3.85  (4.20) 12M  3.75  (4.27) 

Gustavo Rangel, New York +1 646 424 6464 

USD/MXN 
High rates remain an effective near-term FX anchor   Current spot: 19.97 

 

 • The MXN continues to experience episodes of high volatility 
driven by external and domestic factors but the currency has 
proven to be more resilient than its regional peers.  

• The relative outperformance reflects primarily the very attractive 
carry, with high rates functioning as a chief FX anchor, and the 
fact that Banxico remains one of the most vigilant central banks 
in the region, especially when it comes to FX stability. 

• Monetary policy caution indicates that high rates should persist, 
but faltering fundamentals, as seen in poor GDP growth and the 
high likelihood of credit rating downgrades (especially for PEMEX) 
should continue to hamper the MXN’s longer-term outlook. Source: Bloomberg, ING  

 

ING forecasts (mkt fwd) 1M  20.15  (20.08)  3M  20.00  (20.28) 6M  19.50  (20.58) 12M  19.50  (21.16) 

Gustavo Rangel, New York +1 646 424 6464 

USD/CLP 
Trade war concerns continue to drive the CLP outlook   Current spot: 719.80 

 

 • As a small open economy, with an export basket heavily skewed 
towards copper, the CLP has weakened in recent months, 
following a trajectory that closely matches copper price trends.  

• As a result, the currency’s near-term outlook remains closely 
tied to trade-war concerns, and global growth dynamics more 
generally, and their resulting impact on copper prices.  

• While external drivers dominate, local macro trends have also 
become less supportive for the CLP. Subdued inflation and softer 
economic activity indicators, dragged by mining and 
manufacturing, paved the way for BCCh to implement a large 
50bp rate cut, and an additional 50bp cut to 2.0% is likely. Source: Bloomberg, ING  

 

ING forecasts (NDF) 1M  730.00  (720)  3M  725.00  (719) 6M  700.00  (717) 12M  680.00  (716) 

Gustavo Rangel, New York +1 646 424 6464 
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USD/COP 
Heightened sensitivity to risk appetite keeps volatility high  Current spot: 3445.16 
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 • The COP also underperformed over the past month, nearly 
matching the BRL, as the currency continues to be highly 
sensitive to external shocks and USD fluctuations generally, while 
the Peso’s correlation with oil prices has become less stable. 

• That sensitivity possibly reflects the widening of the current 
account deficit, which typically places the COP among the most 
vulnerable EM currencies to risk aversion episodes.   

• Robust near-potential GDP growth prints together with muted 
inflation help justify a neutral monetary policy guidance. 
However, weak labour market data and the dovish FOMC have 
increased the risk of rate cuts in the coming quarters. 

Source: Bloomberg, ING  
 

ING forecasts (NDF) 1M  3500.00  (3418)  3M  3500.00  (3455) 6M  3250.00  (3490) 12M  3150.00  (3535) 

Gustavo Rangel, New York +1 646 424 6464 

USD/PEN 
Solid macro trends help offset trade-war concerns  Current spot: 3.38 
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 • As usual, the PEN traded with the lowest volatility in the region, 
depreciating slightly over the past month and outperforming all 
its regional peers. Even though Peru is a small open economy 
heavily reliant on commodity exports, the currency remains the 
least affected by gyrations in the USD and the trade-war 
concerns that affected its EM peers.  

• Eventual positive developments on the US-China trade-war front 
would add support to the currency, but the potential for BCRP’s 
FX intervention would likely limit any major rally in the PEN. 

• Peru's BCRP cut the policy rate (2.5%) citing downside risks for 
inflation and, especially, the slowdown in economic activity. An 
additional cut is likely, despite the neutral guidance in place now. 

Source: Bloomberg, ING  
 

ING forecasts (NDF) 1M  3.39  (3.39)  3M  3.37  (3.40) 6M  3.33  (3.41) 12M  3.31  (3.43) 

Gustavo Rangel, New York +1 646 424 6464 

USD/ARS 
Political uncertainties reach new highs  Current spot: 55.30 

5.0
15.0
25.0
35.0
45.0
55.0
65.0
75.0
85.0
95.0

5.0
15.0
25.0
35.0
45.0
55.0
65.0
75.0
85.0
95.0

Jan14 Jan15 Jan16 Jan17 Jan18 Jan19 Jan20

ING f'cast Mkt NDF

 

 • The Macri administration managed to stabilize the ARS, following 
the sharp sell-off triggered by the surprise with the electoral 
primary results, with a mix of higher interest rates and FX 
intervention. 

• FX stability is likely to be temporary however, as Alberto 
Fernandez is likely to become Argentina’s next president, in the 
October presidential election, complicating the government’s 
ability to rollover maturing debt amortizations, and increasing 
the risk of a credit event at some point in the coming quarters.  

• Ongoing IMF negotiations represent another important near-term 
catalyst. But we expect no negative surprises on this front, with 
the Fund likely agreeing to release of the last loan tranche. Source: Bloomberg, ING  

 

ING forecasts (NDF) 1M  57.00  (59.15)  3M  70.00  (67.80) 6M  72.00  (81.00) 12M  80.00  (96.07) 

Gustavo Rangel, New York +1 646 424 6464 
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Asia 
USD/CNY 
Don’t expect too much from September trade talk  Current spot: 7.160 

 

 • China surprised the market by retaliating to the 10% tariffs 
imposed by the US on 23 August, which US President Trump then 
retaliated to immediately with more tariffs. The Yuan 
immediately weakened dragging EM FX with it.  

• We expect more moves like this from China in the coming 
months. We believe that it is more likely that there is no progress 
from September trade talks – if indeed they happen. The US may,   
as a result, impose more tariffs. This alone will likely move the 
Yuan weaker.  

• It is possible that China will start to use its ‘unreliable entity list’ to 
include US companies so that they can’t do businesses with 
Chinese companies. That could move the Yuan even weaker. 

Source: Bloomberg, ING  

 

ING forecasts (FWDs) 1M  7.180  (7.035)  3M  7.200  (7.040) 6M  7.230  (7.047) 12M  7.300 (7.173) 

Iris Pang, Hong Kong +852 2848 8071 

USD/INR 
Bearing the brunt of aggressive policy rate cut  Current spot: 72.02 

 

 • The RBI’s surprisingly big, 35bp policy rate cut at the August 
meeting was an added whammy for the INR during the EM 
turmoil this month, just as the government’s plan of raising funds 
in the foreign debt market went into limbo.  

• Over 4% depreciation month-to-date is the currency’s worst 
plight in six years. We anticipate more INR weakness ahead as 
the central bank will likely cut rates further.  

• The latest activity data has been a mixed bag, though we don’t 
think the overall economic situation is as bad as policymakers 
have been portraying it. We believe growth has bottomed and all 
the policy stimulus so far should drive it up in the quarters ahead. Source: Bloomberg, ING  

 

ING forecasts (NDFs) 1M  72.50  (72.08)  3M  73.50  (72.70) 6M  73.80  (73.51) 12M  72.50  (75.14) 

Prakash Sakpal, Singapore +65 6232 6181 

USD/IDR 
BI cuts rates during pockets of IDR strength  Current spot: 14240 

 

 • From its position of relative strength in July, buoyed by thoughts 
of US rate cuts, the IDR has succumbed to generalised EM FX 
weakness as the US-China trade war escalated further.  

• During pockets of relative IDR strength, Bank Indonesia (BI) rattled 
off two successive 25bp reductions to policy rates as Governor 
Warjiyo looks to safeguard growth momentum against global 
headwinds.  

• With the government unveiling a targeted spending plan with a 
focus on investment, foreign flows continued to enter Indonesia 
given prospects for faster growth momentum, although IDR gains 
have been capped after BI’s rate cuts and the retention of its 
accommodative stance. 

Source: Bloomberg, ING  

 

ING forecasts (NDFs) 1M  14250  (14313)  3M  14300  (14459) 6M  14200  (14678) 12M  14050 (15043) 

Nicholas Mapa, Philippines +63 2479 8855 
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USD/KRW 
Rates cut 25bp, more on the way  Current spot: 1213 

 

 • The BoK finally gave in to the weakness of the economy and 
provided a 25bp cut in July. We do not see this as the last, and 
look for a further 25bp easing in 4Q19 after leaving rates on hold 
in August, and waiting for the Fed’s anticipated next easing. 

• The KRW remains Asia’s whipping boy year-to-date, though it has 
had a slightly less awful August, helped possibly by some earlier 
overshoot, and also the possibility that the electronics slump 
may be showing signs of bottoming. 

• The spat between Japan and Korea over export “whitelists” isn’t 
helping though, neither is the North’s resumption of missile 
testing. We look for the KRW to remain quite soft near term.   Source: Bloomberg, ING  

 

ING forecasts (NDFs) 1M  1220  (1212)  3M  1240  (1209) 6M  1210  (1205) 12M  1180  (1197) 

Rob Carnell, Singapore +65 6232 6020 

 

USD/MYR 
Asia’s only economy bucking the global slowdown  Current spot: 4.207 

 

 • Firmer growth, low inflation, and healthy external payments– are 
all coming together in support of positive investor confidence in 
the Malaysian economy and the currency despite the backdrop 
of global turmoil. The MYR isn’t fully immune to a sell-off though. 

• GDP growth picked up to 4.9% in 2Q19 from 4.5% in 1Q on firmer 
exports and manufacturing. Surprising semiconductor sector 
strength in the face of the global electronics slump is a hopeful 
sign of Malaysia moving up the electronics value chain.   

• We don’t think the authorities will relax right now when global 
trade and recession risks continue to mount. We have added 
50bp of rate cuts to our BNM policy forecast for this year. Source: Bloomberg, ING  

 

ING forecasts (FWDs) 1M  4.210  (4.210)  3M  4.230  (4.215) 6M  4.200  (4.223) 12M  4.180  (4.248) 

Prakash Sakpal, Singapore +65 6232 6181 

USD/PHP 
Accelerated BSP policy easing  Current spot: 52.37 

 

 • The Peso enjoyed clear appreciation pressure in July as portfolio 
flows helped push an equity market rally while the market 
priced-in Fed rate cuts to offset global headwinds.  

• The escalation of the trade war quickly knocked the Peso back as 
the equity rally proved short-lived while dovish undertones from 
the Bangko Sentral ng Pilipinas (BSP) also caused the Peso to 
underperform.    

• As expected the BSP opted to cut policy rates by another 25bp in 
August as Governor Diokno decided to bolster growth 
momentum after 2Q GDP slipped below consensus. Diokno has 
pledged to cut rates by 25bp once more before year-end, 
keeping the pressure on the Peso.     

Source: Bloomberg, ING  

 

ING forecasts (NDFs) 1M  52.50  (52.52)  3M  53.10  (52.70) 6M  53.60 (52.94) 12M  54.11  (53.39) 

Nicholas Mapa, Philippines +63 2479 8855 
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USD/SGD 
SGD poised to weaken further  Current spot: 1.389 

 

 • The MAS finally quashed speculation that it might move off-cycle 
and provide an earlier easing of policy, but an October easing 
looks a near-certainty as Singapore’s small-open, tech-heavy 
economy skirts technical recession.  

• The SGD NEER has already fallen back to its mid-point in the 
current appreciation band, and 3-month interest rates have also 
stepped down in support of what we believe to be preparation for 
the October announcement.  

• Some further depreciation of SGD and decline in short term rates 
should follow. That said, tentative signs that the worst of the 
electronics down-cycle may be past means that this depreciation 
should be relatively modest. 

Source: Bloomberg, ING  

 

ING forecasts (FWDs) 1M  1.393  (1.389)  3M  1.400  (1.388) 6M  1.395  (1.387) 12M  1.383  (1.386) 

Rob Carnell, Singapore +65 6232 6020 

USD/TWD 
TWD pares early-August weakness  Current spot: 31.39 

 

 • Following some abrupt weakening in the TWD at the beginning of 
the month, the TWD has clawed back from a high of 31.731 on 5 
August, to about 31.380 now.  

• The early August weakening was due in large part to the CNY’s fix 
above USDCNY 7.0 which took most regional currencies, including 
the TWD weaker. The recovery since then is not atypical for other 
regional FX pairs. Equity swings relating to new smartphone sales 
muddy the picture. But the main story has been of depreciation 
followed by modest claw-back.  

• We expect the overall trend for the USD/TWD to be around 31.50, 
reflecting some further CNY weakness, offset perhaps by a 
bottoming for Taiwan’s struggling electronics industry. 

Source: Bloomberg, ING  

 

ING forecasts (NDFs) 1M  31.70  (31.28)  3M  31.50  (31.18) 6M  31.50  (31.02) 12M  31.50  (30.75) 

Iris Pang, Hong Kong +852 2848 8071 

USD/THB 
Going from strength to strength, currency is a problem  Current spot: 30.60 

 

 • There has been no let-up in THB strength even as economic 
weakness forced the central bank (BoT) to cut rates this month. 
Thanks to the sustained strong current account surplus, the THB 
remains a favoured investment hedge against global risk-off.    

• GDP growth slowed to 2.3% in 2Q from 2.8% in 1Q. Domestic 
demand remained anaemic. And despite the large current 
surplus, net trade persisted as drag on GDP. We doubt the 
recently announced US$10 billion fiscal stimulus will drive GDP to 
beat the 3% “new-normal” growth rate this year.  

• The strong currency complicates the recovery amid escalating 
global trade tensions. We think the BoT will have to cut rates 
further to curb THB strength and boost domestic spending. 

Source: Bloomberg, ING  

 

ING forecasts (FWDs) 1M  30.65  (30.60)  3M  30.75  (30.57) 6M  30.90  (30.54) 12M  31.25  (30.49) 

Prakash Sakpal, Singapore +65 6232 6181 

 

1.23

1.28

1.33

1.38

1.43

1.48

1.23

1.28

1.33

1.38

1.43

1.48

Jan14 Jan15 Jan16 Jan17 Jan18 Jan19 Jan20

Mkt Fwds ING f'cast

28.0

29.0

30.0

31.0

32.0

33.0

34.0

28.0

29.0

30.0

31.0

32.0

33.0

34.0

Jan14 Jan15 Jan16 Jan17 Jan18 Jan19 Jan20

NDFs ING f'cast

30.0

31.0

32.0

33.0

34.0

35.0

36.0

37.0

30.0

31.0

32.0

33.0

34.0

35.0

36.0

37.0

Jan14 Jan15 Jan16 Jan17 Jan18 Jan19 Jan20

Mkt Fwds ING f'cast



FX Talking August 2019 

 

15 

ING foreign exchange forecasts 

EUR cross rates Spot 1M 3M 6M 12M USD cross rates Spot 1M 3M 6M 12M 

Developed FX            
EUR/USD 1.11 1.11 1.12 1.15 1.17       
EUR/JPY 117.7 116.55 116.48 118.45 117.00 USD/JPY 106.05 105 104 103 100 
EUR/GBP 0.90 0.95 0.92 0.92 0.88 GBP/USD 1.23 1.17 1.22 1.25 1.33 
EUR/CHF 1.09 1.07 1.06 1.09 1.13 USD/CHF 0.98 0.96 0.95 0.95 0.97 
EUR/NOK 10.01 10.00 10.10 9.90 9.50 USD/NOK 9.02 9.01 9.02 8.61 8.12 
EUR/SEK 10.72 10.80 11.00 10.80 10.60 USD/SEK 9.66 9.73 9.82 9.39 9.06 
EUR/DKK 7.458 7.450 7.450 7.445 7.440 USD/DKK 6.72 6.71 6.65 6.47 6.36 
EUR/CAD 1.47 1.47 1.48 1.48 1.47 USD/CAD 1.326 1.32 1.32 1.29 1.26 
EUR/AUD 1.64 1.66 1.68 1.67 1.63 AUD/USD 0.68 0.67 0.67 0.69 0.72 
EUR/NZD 1.74 1.76 1.81 1.81 1.75 NZD/USD 0.64 0.63 0.62 0.64 0.67 

EMEA            
EUR/PLN 4.37 4.35 4.35 4.32 4.34 USD/PLN 3.93 3.92 3.88 3.76 3.71 
EUR/HUF 329.1 329.00 327.00 325.00 325.00 USD/HUF 296.6 296 292 283 278 
EUR/CZK 25.83 25.9 26.0 26.1 26.3 USD/CZK 23.27 23.3 23.2 22.7 22.5 
EUR/RON 4.73 4.73 4.75 4.77 4.80 USD/RON 4.27 4.26 4.24 4.15 4.10 
EUR/HRK 7.40 7.39 7.40 7.45 7.38 USD/HRK 6.67 6.66 6.61 6.48 6.31 
EUR/RSD 117.8 117.5 117.5 118.0 117.0 USD/RSD 106.2 105.9 104.9 102.6 100.0 
EUR/RUB 73.72 72.7 72.2 74.2 78.4 USD/RUB 66.44 65.5 64.5 64.5 67.0 
EUR/UAH 27.86 28.3 29.7 31.6 33.9 USD/UAH 25.07 25.50 26.50 27.50 29.00 
EUR/KZT 430.9 432.9 431.2 442.8 450.5 USD/KZT 388.2 390 385 385 385 
EUR/TRY 6.46 6.33 6.55 7.02 7.55 USD/TRY 5.82 5.70 5.85 6.10 6.45 
EUR/ZAR 16.97 16.9 17.4 16.7 15.8 USD/ZAR 15.29 15.25 15.50 14.50 13.50 
EUR/ILS 3.90 3.91 3.93 4.03 3.98 USD/ILS 3.52 3.52 3.51 3.50 3.40 

LATAM            
EUR/BRL 4.62 4.61 4.48 4.43 4.39 USD/BRL 4.16 4.15 4.00 3.85 3.75 
EUR/MXN 22.15 22.4 22.4 22.4 22.8 USD/MXN 19.96 20.15 20.00 19.50 19.50 
EUR/CLP 799.88 810 812 805 796 USD/CLP 720.76 730 725 700 680 
EUR/ARS 61.63 63.27 78.40 82.80 93.60 USD/ARS 55.54 57.00 70.00 72.00 80.00 
EUR/COP 3824.56 3885 3920 3738 3686 USD/COP 3446.85 3500 3500 3250 3150 
EUR/PEN 3.76 3.76 3.77 3.83 3.87 USD/PEN 3.38 3.39 3.37 3.33 3.31 

Asia            
EUR/CNY 7.94 7.97 8.06 8.31 8.54 USD/CNY 7.16 7.18 7.20 7.23 7.30 
EUR/HKD 8.71 8.69 8.76 8.98 9.13 USD/HKD 7.85 7.83 7.82 7.81 7.80 
EUR/IDR 15841 15818 16016 16330 16439 USD/IDR 14255 14250 14300 14200 14050 
EUR/INR 79.40 80.5 82.3 84.9 84.8 USD/INR 71.49 72.50 73.50 73.80 72.50 
EUR/KRW 1346.80 1354 1389 1392 1381 USD/KRW 1211.14 1220 1240 1210 1180 
EUR/MYR 4.68 4.67 4.74 4.83 4.89 USD/MYR 4.20 4.21 4.23 4.20 4.18 
EUR/PHP 58.13 58.3 59.5 61.6 63.3 USD/PHP 52.33 52.5 53.1 53.6 54.11 
EUR/SGD 1.54 1.55 1.57 1.60 1.62 USD/SGD 1.39 1.39 1.40 1.40 1.38 
EUR/TWD 34.89 35.2 35.3 36.2 36.9 USD/TWD 31.39 31.7 31.5 31.5 31.5 
EUR/THB 33.93 34.0 34.4 35.5 36.6 USD/THB 30.58 30.7 30.8 30.9 31.3 

Source: Bloomberg, ING 
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Disclaimer 
This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for 
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms 
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the 
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to 
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or 
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for 
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, 
forecasts, or estimates are solely those of the author(s), as of the date of the publication and are subject to change without 
notice. 

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose 
possession this publication comes should inform themselves about, and observe, such restrictions. 

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any 
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the 
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch 
Authority for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 
Amsterdam). In the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. 
ING Bank N.V., London Branch is subject to limited regulation by the Financial Conduct Authority (FCA). ING Bank N.V., London 
branch is registered in England (Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any 
person wishing to discuss this report or effect transactions in any security discussed herein should contact ING Financial 
Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the 
distribution of this report in the United States under applicable requirements. 

Additional information is available on request. For more information about ING Group, please visit https://www.ing.com. 
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