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Snap US: 30 million jobs lost

Another 3.839 million people filed a new unemployment claim last week
bringing the total jobs lost to 30.3 million since mid-March. With a further
third of 16-65 year olds economically inactive, less than half of the
working age population of America will be earning a wage in May
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Yet another grim day for the household sector

Initial jobless claims for the week of 25 April were 3.839 million versus the consensus forecast of
3.5 million. This is the fourth consecutive slowing in the pace of new jobless claims, but it is still
horrible and underlines the severe economic consequences of the Covid-19 containment
measures. More than 30 million jobs have been lost since mid-March and many more are set to

follow as companies across all sectors in the economy feel the strain of the collapse in demand.

It is clear that while the initial wave of job losses were concentrated in retail and hospitality due to
the shutdowns, they are spreading to suppliers and to other industries. Terrible manufacturing
surveys point to job losses - tomorrow’s ISM survey will likely break through the lows of 12 years

ago - and the business service sector is certainly not going to be immune.

Furthermore, the re-opening of some states, including Georgia, Tennessee, South Carolina and
Florida, appear to have gone fairly slowly. Consumers remain reluctant to go shopping or visit a
restaurant due to lingering Covid-19 fears, while the social distancing restrictions placed on the
number of customers allowed in restaurants do not make it economically justifiable for some to
open. Evidence so far suggests very little chance of a V-shaped recovery, meaning that

unemployment is unlikely to come down anywhere near as quickly as it has been going up.
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Weekly initial jobless claims (000s)
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Next week's jobs report

The April jobs report is published on Friday 8 May, but we have to remember the data is collected
in the week of the 12th so today’s numbers will actually be more applicable to the May jobs report,

published in early June.

If we assume unemployment has risen 20 million in April, that would push the unemployment rate
to around 16%. An additional 10 million unemployed in May and we are looking at an
unemployment rate of around 22%. Thankfully, this is below the 24.9% peak experienced in 1933,
but we have to remember that one third of Americans aged 18-65 are not classified as employed

or unemployed - they are students, early retirement, homemakers, carers or sick.

This leads us to yet another sobering statistic - that less than half of working age Americans will
be earning a wage next month. In an election year, this means that the call for politicians to re-

open the economy is only going to get louder, irrespective of the health advice.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank
N.V. ("ING") solely for information purposes without regard to any particular user's investment
objectives, financial situation, or means. ING forms part of ING Group (being for this purpose ING
Group NV and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation
to purchase or sell any financial instrument. Reasonable care has been taken to ensure that this
publication is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or consequential
loss arising from any use of this publication. Unless otherwise stated, any views, forecasts, or
estimates are solely those of the author(s), as of the date of the publication and are subject to
change without notice. The distribution of this publication may be restricted by law or regulation
in different jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions. Copyright and database rights protection exists
in this report and it may not be reproduced, distributed or published by any person for any
purpose without the prior express consent of ING. All rights are reserved. The producing legal
entity ING Bank N.V. is authorised by the Dutch Central Bank and supervised by the European
Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431
Amsterdam). In the United Kingdom this information is approved and/or communicated by ING
Bank N.V., London Branch. ING Bank N.V., London Branch is subject to limited regulation by the
Financial Conduct Authority (FCA). ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person
wishing to discuss this report or effect transactions in any security discussed herein should
contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of
ING, and which has accepted responsibility for the distribution of this report in the United States

under applicable requirements.
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