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Key events in developed markets next week 
The Fed will continue with 50bp rate hikes throughout this year despite the 
fall in CPI figures expected next week. However, the lack of activity in the UK 
may put a dent in the Bank of England's plans 

 
 

 
We expect further rate increases from the Bank of 
England in June and August before the committee 
presses the pause button 

 

US: Inflation may be past its peak 

Consumer price inflation is the key number out of the US next week and it should hopefully 
show inflation has passed the peak with the year-on-year rate slowing from 8.5% to 8.3%, and 
core inflation edging down to 6.1% from 6.5%. Lower gasoline prices will be a big help, as will a 
drop in second-hand car prices as heralded by data from the Mannheim car auctions. However, 
it will be a long slow descent to get to the 2% target. China’s zero-Covid strategy will continue to 
pressure supply chains as production and distribution of inputs remain disrupted. Geopolitical 
tensions add to the problems, while the incredibly tight labour market is also putting upward 
pressure on wages and labour costs more broadly. In an environment of strong corporate 
pricing power, these costs are being passed onto customers, meaning inflation will be sticky and 
slow to fall. As such, the Fed will continue to hike rates swiftly with 50bp rate hikes expected in 
June, July and September. 

Consumer confidence will also be published by the University of Michigan and equity market 
weakness coupled with anxiety over the rising cost of living looks set to keep sentiment 
subdued. 



UK first quarter bounce to mask weaker performance in March 

A strong bounce in UK activity during January should be enough to put in a quarterly growth 
figure just shy of 1%. But this masks less exciting performance as the quarter went on, and we 
expect the monthly GDP figure for March to show no growth in economic activity overall. Retail 
sales fell for the second consecutive month, while health output probably fell again ahead of 
the end of free Covid testing at the end of that month. That latter factor, combined with early 
signs of the cost of living squeeze, as well as an extra bank holiday, suggest we should brace for 
a negative second-quarter GDP figure and indeed weak activity for the rest of 2022. Increasing 
concerns surrounding growth likely means the Bank of England will hike fewer times than 
markets expect this year. We expect further increases in June and August before the 
committee presses the pause button. 
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Article 
Key events in EMEA next week 
CPI readings across emerging markets will show fresh increases in prices due 
to ongoing supply-side shocks 

 
 

 
Despite anti-inflationary measures in place in Hungary, 
we expect a further acceleration in headline inflation 

 

Hungary: Further acceleration in price pressures expected 

The highlight of the week in Hungary is the release of the April inflation print, although we don’t 
think we will have too much to cheer about. Despite the anti-inflationary measures in place, we 
expect a further acceleration in headline inflation as supply-side shocks and the impact of a 
weaker forint spill over. Food, durables and services will be the main drivers of the pick up in 
price pressure. Core inflation is expected to show an even stronger acceleration (here the anti- 
inflationary measures are having a more muted impact), moving close to the double-digit 
territory already in April. Based on seasonal patterns, the budget balance could show some 
improvement in April, but we won’t rule out another downside surprise as the expenditure side 
remains under pressure. 
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Relatively subdued inflation in China persists given 
recent lockdowns 

 
Trade data to show impact of ongoing Ukraine war? 

The Asia data release calendar is heavy on trade reports with China, India and Taiwan all 
reporting their latest figures. Slowing global demand and potential supply chain bottlenecks due 
to Covid-related movement restrictions may surface in the April numbers. 

 
China and India inflation 

The coming week also features inflation readings from India and China. Inflation could pick up 
for both India and China although price conditions for these two countries vary significantly. 
Accelerating inflation in India, which is expected to hit 7.3%, has already induced a rate increase 
from the central bank, while relatively subdued inflation in China persists given recent 
lockdowns. 

 
GDP from Indonesia and the Philippines 

Lastly, the region reports first quarter GDP readings from Indonesia and the Philippines. After 
dealing with respective Covid-induced lockdowns early in the quarter, both economies 
managed to reopen quickly and post respectable growth for the quarter. Indonesia likely grew 
5.1% while the Philippine economy expanded by 6.1%, boosted by election-related spending. 
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