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Article Asia week ahead: End of the worst quarter in 
years 
With second Covid-19 waves spreading in some countries and first-wave 
outbreaks not yet over in others, the economic slump in Asia has a long 
way to go 
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Damage assessment continues 
The end of lockdowns in most of Asia has markets weighing the activity data for the wreckage left 
behind by the pandemic. And there's lots of data to wade through next week. Purchasing 
manager indexes (PMIs) data will take prominence as they usually do at the start of the month. 

China’s PMIs remains the most market-sensitive of all - and the expectation of it staying above 
the 50 threshold implies improving business conditions which are at risk from renewed Covid-19 
spread in Beijing and neighbouring provinces. In most other Asian economies, manufacturing 
should have continued to slow albeit at a reduced pace than in May. India and Indonesia are likely 
to remain at the low end of the Asian spectrum, given worsening Covid-19 situations in these 
countries. PMIs are soft indicators, prone to respondents’ sentiment at the time of the survey. The 
hard data on exports, manufacturing output, retail sales, and inflation -- all should paint a real 
picture. The calendar is packed with such indicators from around Asia. Korea’s exports for June 
will be the first from the region to reveal the state of global demand this month. Easing of 
lockdowns in key markets should result in a smaller year-on-year fall. And, with weak exports and 
domestic spending, manufacturing growth is likely to remain negative as well. May retail sales 
figures from Hong Kong and Singapore should reflect the extent of the hit to domestic demand in 
these economies. We expect the worse, around 50% YoY contraction in sales in both economies, 
as rising job losses depress spending. Weak consumer spending should keep CPI inflation under 
downward pressure in most reporting countries next week (Korea, Indonesia, and Thailand), with 
Thailand's continuing to lead the way down. The end of the worst quarter for Asian and global 
economies may be here. But, with second Covid-19 waves spreading in some countries and first- 
wave outbreaks not yet over in others, the economic slump has a long way to go. 
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