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Artice Asia week ahead: End of the worst quarter in
years

With second Covid-19 waves spreading in some countries and first-wave
outbreaks not yet over in others, the economic slump in Asia has a long
way to go

Source: Shutterstock

O Damage assessment continues

The end of lockdowns in most of Asia has markets weighing the activity data for the wreckage left
behind by the pandemic. And there's lots of data to wade through next week. Purchasing
manager indexes (PMIs) data will take prominence as they usually do at the start of the month.

China’s PMIs remains the most market-sensitive of all - and the expectation of it staying above
the 50 threshold implies improving business conditions which are at risk from renewed Covid-19
spread in Beijing and neighbouring provinces. In most other Asian economies, manufacturing
should have continued to slow albeit at a reduced pace than in May. India and Indonesia are likely
to remain at the low end of the Asian spectrum, given worsening Covid-19 situations in these
countries. PMIs are soft indicators, prone to respondents’ sentiment at the time of the survey. The
hard data on exports, manufacturing output, retail sales, and inflation -- all should paint a real
picture. The calendar is packed with such indicators from around Asia. Korea's exports for June
will be the first from the region to reveal the state of global demand this month. Easing of
lockdowns in key markets should result in a smaller year-on-year fall. And, with weak exports and
domestic spending, manufacturing growth is likely to remain negative as well. May retail sales
figures from Hong Kong and Singapore should reflect the extent of the hit to domestic demand in
these economies. We expect the worse, around 50% YoY contraction in sales in both economies,
as rising job losses depress spending. Weak consumer spending should keep CPI inflation under
downward pressure in most reporting countries next week (Korea, Indonesia, and Thailand), with
Thailand's continuing to lead the way down. The end of the worst quarter for Asian and global
economies may be here. But, with second Covid-19 waves spreading in some countries and first-
wave outbreaks not yet over in others, the economic slump has a long way to go.
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Asia Economic Calendar

Countr Time Data/event Surve Prev.
Sunday 28 June

China

0230 May Industrial profits (YTD, YoY%)

Monday 29 June

Hong Kong

Thailand
South Korea

0930 May Exports (Yo%) -35
0930 May Imports (Yo%) -7.0
0930 May Trade balance (HK$ bn) -20.3
0430 May Manufacturing index (Yo%) -21.0

2200 Jul BOK Business Survey Index, mfg -
2200 Jul BOK Business Survey Index, non-mfg

Tuesday 30 June

China

India

Hong Kong
South Korea
Thailand

0200 Jun Manufacturing PMI 50.6
0200 Jun Non-manufacturing PMI 533

- May Fiscal deficit (INR crore) -
0930 May Retail sales value (MoM/YoY%) -45.6/-49.2
0000 May Industrial production (MoM/YoY%) -/-
0830 May Current account balance (US$mn) -1400.0

50.3 50.6
= 536

- -100850.0

- -36.1/-37.5

-f- -6/-4.5

Wednesday 1 July

China

India
Indonesia
Indonesia
Philippines
Taiwan
South Korea

0245 Jun Caixin Manufacturing PMI 50.7
0600 Jun Nikkei Manufacturing PMI -
0500 Jun CPI core (Yo%) -

0500 Jun CPI (YoY%) 185
0130 Jun Nikkei Manufacturing PMI 458
0130 Jun Nikkei Manufacturing PMI 421

0100 Jun Imports (YoY%) =
0100 Jun Exports (YoY%) =
0100 Jun Trade balance (US$mn) -
0130 Jun Nikkei Manufacturing PMI

Thursday 2 July

South Korea

0000 Jun CPI (MoM/YoY%)

-0.2/-0.3

India
Malaysia

Malaysia
Singapore

Thailand

0600 Jun Nikkei Services PMI

0500 May Exports (YoY%) -27.0
0500 May Imports (Yo%) -23.0
0500 May Trade balance (RM bn) 36
0600 May Retail sales value (MoM/YoY%) -20.0/-52.0
1400 Jun Purchasing Managers Index -
0430 Jun CPI (YoY%) -3.3
0430 Jun Core-CPI (YoY%) 0.00

Source: ING, Bloomberg, *GMT

Prakash Sakpal

Senior Economist, Asia

+65 6232 6181

prakash.sakpal@asia.ing.com

ing.com/think

N


mailto:prakash.sakpal@asia.ing.com
mailto:prakash.sakpal@asia.ing.com

25 June 2020

ing.com/think

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank
N.V. ("ING") solely for information purposes without regard to any particular user's investment
objectives, financial situation, or means. ING forms part of ING Group (being for this purpose ING
Group NV and its subsidiary and dffiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation
to purchase or sell any financial instrument. Reasonable care has been taken to ensure that this
publication is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or consequential
loss arising from any use of this publication. Unless otherwise stated, any views, forecasts, or
estimates are solely those of the author(s), as of the date of the publication and are subject to
change without notice. The distribution of this publication may be restricted by law or regulation
in different jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions. Copyright and database rights protection exists
in this report and it may not be reproduced, distributed or published by any person for any
purpose without the prior express consent of ING. All rights are reserved. The producing legal
entity ING Bank N.V. is authorised by the Dutch Central Bank and supervised by the European
Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431
Amsterdam). In the United Kingdom this information is approved and/or communicated by ING
Bank N.V., London Branch. ING Bank N.V., London Branch is subject to limited regulation by the
Financial Conduct Authority (FCA). ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person
wishing to discuss this report or effect transactions in any security discussed herein should
contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of
ING, and which has accepted responsibility for the distribution of this report in the United States

under applicable requirements.
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