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Year-end optimism for the Polish
economy is set to continue in 2024

Poland’s GDP posted the second consecutive annual growth figure for
the fourth quarter of 2023, and the second half of the year was
notably better than the first. While reticent consumers and poor
external demand weighed on activity in late 2023, prospects for 2024
remain positive and we forecast 3% economic growth on the back of a
consumption revival

We think a rebound in
consumption is likely to
help drive a more
optimistic outlook for
the Polish economy
this year

Polish GDP grew by 1.0% year-on-year in the fourth quarter of 2023 following an increase of 0.5%
YoY in the previous quarter, according to preliminary estimates from the StatOffice. Seasonally
adjusted data suggests that the pace of recovery faded to 0.0% quarter-on-quarter from 1.1%
QoQ in the third quarter. Household consumption most likely came to a halt, while global
manufacturing conditions deteriorated in late 2023 and also negatively impacted the country.
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Poland's GDP expanded in 2H23 after shrinking in 1H23
GDP, %YoY
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Today's flash reading confirms that the economy remains on the path of recovery, albeit at a
slightly slower pace than previously expected. While we do not know the detailed data for the
fourth quarter of 2023, we estimate that it saw a deceleration in household consumption growth
to around zero in YoY terms on the basis of annual data published earlier. This was accompanied
by a continuation of solid fixed investment growth (around 7.6% YoY), a positive contribution to
growth from net exports and a negative contribution of the change in inventories.

The weaker consumption outturn in the final quarter of last year might was related to concerns of
a renewed rise in inflation over the second half of this year and the building of precautionary
savings. Prices are not rising as quickly as they were previously, but their levels are elevated and
many households are cautious in spending. Soft consumption could also be a consequence of
increased household investment in real estate due to the end of a government programme
offering subsidised interest rates on mortgages, which expired at the end of 2023.

We remain optimistic about economic growth in 2024, and project a rebound to 3%. This is
supported by a dynamic increase in real disposable income associated with lower inflation, a
rise in nominal wages (a large hike in the minimum wage, and a 20-30% rise in public
administration), as well as an increase in social benefits (valorisation of child benefits, so-called
"granny payments"). As a result, we maintain our earlier forecast that consumption will be the
main driver of GDP growth in 2024.

The main risk to the economic outlook is underperformance of German economy, which,
combined with the strong PLN and stronger price competition from Asian manufacturers, may
translate into a deterioration of the foreign trade balance. At the same time, however, there are
some signs of global industrial recovery at the beginning of 2024. This could support the
performance of Poland’'s manufacturing sector.

Full data for the fourth quarter of last year, together with the structure of GDP growth, will be
released on 29 February.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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