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Lingering strains in the US jobs market

Initial and continuing jobless claims continue to fall, but remain at
elevated levels as the economic dislocation from Covid-19
containment measures only slowly fades

Massive churn in the jobs market

This week’s jobless claims numbers provide a bit of a mixed picture of what is happening in the jobs
market. Initial claims fell pretty much as expected to 1.54m the week of June 6 from 1.90m the
previous week. However, continuing claims declined more slowly than hoped to 20.9m from

21.3m (consensus was looking for a figure of 20.0m).

Continuing claims are falling as consumer-facing businesses call back staff as the re-opening
process gains momentum. The slow rate of decline may reflect that the uprating of
unemployment benefits with the extra US$600 per week from the government stimulus plan
means that to return to work would leave many people financially worse off. Indeed, the University
of Chicago estimates that 68% of benefit claimants have higher incomes now than when they
were working.

However, the stresses caused by the Covid-19 crisis continue to spread through the broader
economy, such as supply chains and professional services. Companies are finding that revenues
and profits are not rebounding as quickly as hoped and are being forced to lay-off staff, meaning
initial jobless claims remain elevated. This is likely to keep initial jobless claims running above 1
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million for a few weeks longer.

Initial and continuing weekly jobless claims
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Which unemployment rate to believe?

Under the Emergency Unemployment Insurance Stabilisation and Access Act unemployment
benefit claimants no longer need to be "actively" searching for work. However, to be included as
“unemployed” in the “official” unemployment numbers published by the Bureau for Labour
Statistics individuals must be actively seeking employment. Otherwise, they would not be counted
as participating in the labour market. Therefore, the official unemployment rate is not the broadest
definition of unemployment right now.

Last Friday's jobs report from the BLS reported unemployment at 13.3%, but today’s “insured”
unemployment rate based on continuing claims is at 14.4%. Add in all unemployment benefit
recipients - including those receiving help under the Pandemic Unemployment Assistance and
that's 29,505,027 people - and we get 20.3% unemployment

Contributing to the confusion over which measure to use and how accurate they are, we need to
remember that in the “official” BLS report the usual checks and balances haven't been able to be
completed due to social distancing constraints limiting the ability to do face to face interviews
contributing to the response rate for the May report being well down (15%) on usual.
Consequently, we suspect there will be some large revisions over time with the two figures for
unemployment only gradually converging again.
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arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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