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US jobs and spending numbers suggest
little need for an imminent rate cut
Firmer retail sales and subdued jobless claims numbers suggest the
Fed will keep rates on hold for now as officials assess the impact of
tariffs on inflation

US retail sales for June
were stronger than
expected

June retail sales gains amidst consumer caution
Today's US data is generally on the firmer side in terms of activity and jobs, while import prices are
a touch softer than anticipated. Overall, it supports the view that there is little pressing need for
another interest rate cut from the Federal Reserve.

Retail sales rose 0.6% month-on-month in June versus expectations of a 0.1% gain. We tend to
focus more on the 'control group', which strips out volatile components such as autos, building
materials, gasoline and eating out as this tends to better align with broader consumer spending
trends (including services) and therefore gives us a better guide to consumption within GDP. That
rose 0.5% MoM versus 0.3% expected, but May's growth rate was revised down to 0.2% from 0.4%,
leaving us broadly in line with expectations in dollar spending level terms. We need to remember
that retail sales is a nominal dollar growth rate, so in real, inflation adjusted terms as GDP is
measured, we need to knock off around 0.2 percentage points from the growth rate given what
happened in the CPI report.
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The details show strong nominal dollar auto sales growth of 1.2%, which contradicts the fall in
volume numbers released by the automakers (15.34m units in June versus 15.65m in May) and
the supposed fall in prices reported within the CPI report (-0.3%). Building materials also rose
sharply, which is perhaps pre-emptive buying ahead of tariffs, particularly with copper in the news.
Meanwhile, 'miscellaneous' jumped 1.8%. Non-store retailers (internet) saw modest sales of only
0.4%.

Retail sales account for around 42% of total consumer spending and as the chart below shows, the
trend in 2025 has been a noticeable flat lining after strong post-pandemic gains. Consumer
sentiment has softened significantly this year as households worry about the impact of tariff-
induced price hikes hurting spending power, a cooling jobs market and major swings in household
wealth.

US real consumer spending levels (Dec 2024 = 100)

Source: Macrobond, ING

Jobless claims still hint at a softening jobs market
Jobless claims dipped a little further to 221k from 228k. The improvement here may be tied to the
timing and scale of auto retooling shutdowns, which can prompt volatility over summer months,
given the cooling in hiring surveys and warning of rising lay-offs in manufacturing. So the risk is
that this moves higher once again over late summer. Continuing claims rose to 1956k from a
downwardly revised 1954k (initially reported as 1965k). The upward trend in continuing claims
reinforces concerns about the cooling labor market and the challenges of finding new work if you
lose your current job.
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Continuing jobless claims highlight the cooler jobs market
(millions)

Source: Macrobond, ING

Import prices suggest tentative willingness of foreigners to
lower prices in response to tariffs
As for import prices the June figure came in at +0.1% versus +0.3% expected, but May's figure was
revised down to -0.4% from 0.0%. This is important as it perhaps suggests some willingness from
foreign manufacturers to absorb part of the impact from tariffs via lower pricing. However, these
are pretty small moves set against substantial tariff hikes and suggest that American businesses
and households will bear the brunt.

Author

James Knightley
Chief International Economist, US
james.knightley@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial

mailto:james.knightley@ing.com


THINK economic and financial analysis

Snap | 17 July 2025 4

Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

https://www.ing.com

