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US: jobless claims slow crawl lower
US initial jobless claims dropped for the sixth straight week, but remain
painfully high at 2.98 million. As the economy gradually re-opens this
decline will continue, but with social distancing constraints, consumer
anxiety relating to the virus and household incomes feeling the
strain, unemployment will not drop anywhere as quickly as it spiked

36.76
Cumulative new jobless claims over past
8 weeks
million

Initial jobless claims for the week of 9 May didn’t slow as quickly as hoped at 2.981 million
(versus consensus forecast of 2.5 million and only 195,000 below the previous week) bringing
the 8-week running total to 36.76 million. The data shows a huge spike in claimants in
Connecticut – 298,680 versus 36,138 the previous week – while Florida and Georgia, which are
supposedly more advance in the re-opening process, also saw fairly sizeable increases on the
previous week of 47,045 and 13,035 respectively. Most other states saw a slowing in new
jobless claims with California seeing 102,299 fewer and Texas 102,263 fewer than the week of
2 May. Nonetheless, these are still astonishingly huge numbers that underline the economic
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pain caused by Covid-19 containment measures.

Initial jobless claims (000s)

Source: Macrobond, ING

Continuing claims are not climbing as quickly though, rising to "only" 22.8 million from 22.4
million. There is an extra week lag in the data (week of 2 May, rather than the 9th), but the gap
between the two series is somewhat strange. Obviously not everyone will qualify for
unemployment benefits and there may well be the case of double counting on initial claims as
people try to register both online and by phone. There could also be issue with backlogs
between filing and receiving benefits and then being classified as a continuing claimant.

As such the “true” figure of the number of people out of work right now is somewhere in
between and our best guess is that after payrolls fell 20.5 million in April we will see another
11-12 million decline for May. After all, we have to remember the initial jobless claims data
only reflect the debit side, there will be some job creation coming through as the different
states start to re-open their economies.

Nonetheless, social distancing constraints, consumer anxiety relating to the virus and
household incomes feeling the strain with tens of millions of Americans out of
work, unemployment will not drop anywhere as quickly as it spiked. We look for it to rise to
around 22-23% and with a third of working age Americans not included within the labour force
(students, early retirement, sick, homemakers, carers) we will have less than half of 16-65
year-olds earning a wage this month.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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