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US consumer confidence slides to pre-Trump
levels
A lack of action of fiscal and tax policy and a sense of disappointment on
the economy seems to be prompting weaker sentiment readings.
The preliminary June reading of the University of Michigan consumer confidence was weaker than
expected and is the softest reading since last October. The details show the weakness was spread
fairly evenly between the current conditions index and the future expectations series.
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Worse than expected

There are detailed questions in the report and one that is interesting is the steep drop in responses
to “government doing a good job fighting inflation and unemployment”. All optimism generated
by Trump’s Presidential victory has been reversed now, which presumably relates to the lack of
action on fiscal stimulus, tax reform and healthcare changes.

All optimism generated by Trump’s Presidential victory
has been reversed now
There was also a steep fall in business expectations for next year (again back to Trump election
levels) and also business conditions over the last few months. Weak wage growth presumably
doesn't help. Nonetheless, most other spending related questions saw similar responses seen in
recent months (be it buying a house, car or other items).
These are findings that have been borne out in the Conference Board measure of consumer
confidence. However, it isn’t necessarily bad news for economic activity. Spending didn’t soar like
consumer confidence did late last year and early this year. People were presumably optimistic
about some proposals, but weren’t going to change their behaviour until they actually happened.
Given the lack of government spending and tax cuts what we are seeing is confidence moving
lower and better reflecting what consumers are actually doing.
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Disclaimer
This publication has been prepared by the Economic and Financial Analysis Division of
ING Bank N.V. ("ING") solely for information purposes without regard to any particular
user's investment objectives, financial situation, or means. ING forms part of ING
Group (being for this purpose ING Group NV and its subsidiary and affiliated companies).
The information in the publication is not an investment recommendation and it is not
investment, legal or tax advice or an offer or solicitation to purchase or sell any
financial instrument. Reasonable care has been taken to ensure that this publication
is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or
consequential loss arising from any use of this publication. Unless otherwise stated,
any views, forecasts, or estimates are solely those of the author(s), as of the date of
the publication and are subject to change without notice.
The distribution of this publication may be restricted by law or regulation in different
jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions.
Copyright and database rights protection exists in this report and it may not be
reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved. The producing legal entity ING Bank
N.V. is authorised by the Dutch Central Bank and supervised by the European Central
Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no.
33031431 Amsterdam). In the United Kingdom this information is approved and/or
communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is
subject to limited regulation by the Financial Conduct Authority (FCA). ING Bank N.V.,
London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING
Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of
ING, and which has accepted responsibility for the distribution of this report in the
United States under applicable requirements.
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