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Turkey: Unemployment and participation
rates fall

Unemployment continued to move lower in December but so too did
the participation rate and the first monthly drop in employment is not
an encouraging signal
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The unemployment rate stood at 13.1% in December down from 13.2% in November, continuing

a downtrend that's remained in place since last summer, though the pace has slowed.
Employment, however, declined by 136K month-on-month, after six consecutive months of
increase. So the improvement in the unemployment rate was due to a fall in the labour market
participation rate (people leaving the labour force, which is not a good sign) to 52.4% vs 52.8% a
month ago (and the all-time high of 53.5% in late 2018). Youth unemployment stood at 24.0%, flat
compared to the previous month.
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Unemployment vs Labour Force Participation
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The unadjusted unemployment rate was 13.7% vs 13.5% in the same month of 2018, while the
unadjusted labour force participation rate was 51.8% compared with 52.4% at the end of the
previous year. The annual unemployment rate in 2019, on the other hand, was 13.7%, sharply
above the 2018 rate at 11%, reflecting the impact of the August 2018 currency shock and
consequent weakening in macro performance.

In the sector breakdown, all sectors (except construction) recorded employment losses on a
monthly basis, with agriculture seeing the biggest declines at -96K, followed by industry at -59K.
On the flip side, construction posted 25K new jobs.

Overall, we have seen a continuation of the downtrend in both unemployment and labour
force participation rates, though the first monthly job losses in the second half of 2019 is
not an encouraging signal. However, given that this was mainly driven by the volatile
agriculture sector, we expect that the improvement will likely resume in the period ahead
with an ongoing pass-through from the economic recovery.
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possession this publication comes should inform themselves about, and observe, such restrictions.
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Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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