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Turkey: Industrial production plunges in
May

The seasonal and calendar adjusted industrial production in May
showed some unsurprising softening with the highest contraction
since September 2016. Overall, given the tightening in domestic and
external financial conditions, we expect economic activity to remain
slow
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The seasonal and calendar adjusted (SA) industrial production index recorded -1.6% month on
month contraction, the worst monthly reading since September 2016, supporting expectations of
momentum loss in the industrial sector.
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The performance in the first two months of the second quarter also shows a continuation of
softening with 0.3% over 0.8% QoQ growth in the first quarter, 2.1% in 4Q and 3.3% in 3Q. On the
other hand, calendar adjusted industrial production growth in May stood at 6.4%, higher than our
call at 5.0%, driven by manufacturing production pulling the headline up by 5.7ppt.
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Among broad economic categories, the only sector with a positive reading was durable goods, up
by 1.8% MoM, while all others that were positive in April, dove into the negative territory.

The contraction in heavyweight undurable and intermediate goods production confirms the
expected easing in the activity. Capital goods production that has been volatile in recent periods
registers a decline at -4.1%, likely showing the impact of recent market volatility on investment
decisions.

Overall, given the tightening in domestic and external financial conditions, we expect
economic activity to remain slow, while negative base effects will also contribute to the
adjustment of the Turkish economy.
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investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

Snap | 17 July 2018 2


mailto:muhammet.mercan@ingbank.com.tr

THINK economic and financial analysis

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
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this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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