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Dutch GDP slowing, but still growing
Dutch GDP decreased to 0.2% in the third quarter of 2018, falling short of
already lowered expectations. But compared to other eurozone
economies, growth is likely to remain above average in 2019

Source: Shutterstock

0.2% GDP growth rate
3Q18 (QoQ)

Lower than expected

Weakened domestic momentum combined with limited but positive export performance is
keeping the Dutch economy continuing in its upward direction in 3Q but at a much slower
pace. 

GDP-growth in the Netherlands was mainly driven by private consumption but depressed by
falling investment and a small negative contribution of net trade resulting in stronger imports.

While exports increased by 0.5% quarter on quarter, imports rose by 0.6% QoQ - where
merchandise exports contributed positively with a growth of 1.0%; service exports fell by -0.9%
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QoQ. The negative contribution of trade was expected, given the increasing protectionist
sentiment in the global economy. The significant trade rebound in 2Q as well as a continued
slowdown in the eurozone growth in 3Q (to 0.2%).

Investment came out surprisingly weak, with a decline of -0.5% QoQ. The booming housing
market failed to continue to contribute to growth. Increasing capacity constraints (such as
difficulties to find sufficient capable workers) and prices in the construction sector caused a fall
in residential investment growth to -1.1% QoQ in 3Q.

Also, investment in intangible assets such as research and development fell by -1.9% QoQ,
while less ICT-equipment was bought. Businesses maintained growth in investment in
machinery and other equipment, with growth falling to 1.5% QoQ. On the upside, transport
equipment investment jumped 2.2% QoQ in 3Q, after a decrease in 2Q.

Household consumption disappointed again with 0.4% QoQ, after already a weak 2Q.
Consumer confidence fell to the lowest point in two years but still clearly above historical
averages. While employment growth peaked in 4Q18, the number of jobs still rose by 61
thousand QoQ in 3Q18. Government consumption stayed flat (0.0% QoQ), falling short with
respect to the medium-term fiscal plans.

Sector-wise, the industry was surprisingly the main engine of growth, growing by 1.3% QoQ
even though machinery, electronics and transport equipment sectors seem to have put a drag
on growth. Commercial services grew but at the surprisingly slow pace of 0.2% QoQ.
Construction (1.2% QoQ) and agriculture (2.1% QoQ) declined.

Download our Dutch Economy Chart Book, an overview of economic developments in the
Netherlands in more than 100 charts.

The third-quarter figure shows that although domestic momentum has been strong for
a while, the Dutch economy isn't entirely immune to the slowdown seen elsewhere.
While DGECFIN’s Economic Sentiment Indicator points at lower but still positive growth
for the Netherlands in 4Q and the start of 2019, the NEVI PMI suggests industry
became somewhat more upbeat about production as well as export orders.

How external risks, such as the tit-for-tat trade war, Brexit, and emerging market
turmoil play out will determine to what extent our GDP growth forecast for 2018 of
2.9% needs to be revised downwards. Compared to other eurozone economies, growth
is likely to remain above average in 2019, on the back of expected wage acceleration,
labour tax cuts and solid export competitiveness.

https://think.ing.com/%7Bpage_3833%7D
https://think.ing.com/%7Bpage_3840%7D
https://think.ing.com/%7Bpage_3840%7D
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part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
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misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.
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