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The Commodities Feed: WTI/Brent
pressure
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Energy

WTI/Brent discount: The WTI/Brent spread has come under renewed pressure in recent

days, reaching a discount of US$10.95/bbl- the lowest level seen in almost a year. In the US,
unusual crude oil builds, as a result of low refinery runs, have put pressure on WTI while Brent
has been well supported by Russian oil contamination, coupled with some planned outages in
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the North Sea. The US market is clearly well supplied whilst time spreads suggest that Brent is
tight and therefore we are seeing the WTI/Brent discount widen in order to pull out further
crude oil from the US. Based on weekly EIA data, US crude oil exports have averaged
2.7MMbbls/d so far this year compared to 1.67MMbbls/d over the same period last year.

Speculative positioning: Latest data shows that speculators reduced their net long in ICE Brent
over the last reporting week by 3,696 lots to leave them with a net long of 393,615 lots as of
last Tuesday. Given the price weakness since then, however, this net long is likely to be
somewhat lower currently. Meanwhile, there was further liquidating in NYMEX WTI, with
speculators selling 22,579 lots, leaving them with a net long of 236,409 lots as of last Tuesday.
This change was almost exclusively driven by longs liquidating, rather than fresh shorts.

Metals

Global steel output: Latest data from the World Steel Association shows that global crude
steel production increased 6.4% year-on-year to 156.7mt in April. Chinese crude steel output
was up 12.7% YoY to total 85mt, while output from the rest of the world was largely flat at
71.7mt. Cumulatively, global crude steel output is up 5% YoY to total 600mt over the first four
months of 2019, with most of this increase coming from China. Increased Chinese output has
been largely a result of improved margins, with a strong domestic steel market. Most
indicators point towards a strong property market in a number of Chinese cities, while newly
started floor space continues to grow YoY.

Agriculture

EU sugar trade: Latest trade statistics continue to show that the EU sugar market is
tightening. Cumulative exports of sugar so far for the season starting 1 October total 1.18mt,
which is down significantly from the 2.43mt exported over the same period last season.
Imports have also edged higher, with cumulative imports totalling 1.15mt compared to just
897kt at the same stage last season. Looking ahead to the 2019/20 season, EU sugar output is
likely not to be too dissimilar to production in the current season, with lower planted area
offset by expectations of better yields this year.

Corn speculative positioning: Latest CFTC data shows that there was a significant amount of
short covering in CBOT corn over the last reporting week, with speculators buying back 166,189
lots to leave them with a net short of 116,729 lots. This has seen corn prices rally more than
20% since early May, and prices are now trading around US$4.14/bu. The catalyst for this
move has been the slow planting progress of corn in the US Midwest, as a result of heavy rains.
The USDA is set to release its latest planting progress report today, and so we could see further
volatility in corn prices following the release.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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