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The Commodities feed: US Gulf refiners
come out largely unscathed

Your daily roundup of commodity news and ING views
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Energy

Hurricane Laura made landfall yesterday, and in doing so lost power which saw it downgraded to a
tropical storm. Offshore oil and gas production in the US Gulf of Mexico remains largely shut, with
oil shuts-ins as of yesterday still standing at 1.56MMbbls/d according to the Bureau of Safety and
Environmental Enforcement (BSEE). With the storm now passed, this production should start
coming back online. Refineries along the US Gulf Coast seem to have suffered minimal damage
due to the storm, with most of those who shut expected to come back online over the course of
the next week. Refineries in Lake Charles seem to have been the worst hit, with reports that Citgo's
418Mbbls/d Lake Charles refinery could be shut for 4-6 weeks in order to repair the damage. There
is little detail on when Phillips 66's refinery in Lake Charles will restart. Limited refinery damage
and the quick resumption of capacity is good news for crude oil demand, although for now that is
not reflected in the market, with crude trading marginally lower in Asia this morning.

Metals

Precious metals fell while base metals recovered slightly soon after the Federal Reserve said that it
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would come up with an aggressive new strategy that aims to boost employment and allow
inflation to run faster than in the past. LME copper prices traded marginally higher, whilst spot gold
prices closed almost 1.3% lower on the day. Meanwhile, Indonesia’s Grasberg gold and copper
mine said yesterday that it would ease the lockdown at its mine, in an effort to end ongoing labour
protests at the site. The company confirmed that it has reached an agreement with the local
government to ease Covid-19 restrictions and allow workers to travel to a nearby town.

In Aluminium, at least three Japanese aluminium buyers were offered a premium of US$95/t for
4Q20 shipments yesterday, up 20% from the previous quarter. The recovering premium indicates
an improvement in demand, following Covid-19 related lockdowns. For copper, Chinese Yangshan
copper premiums further declined to US$68.5/t (the lowest level since April) yesterday, compared
to US$83.5/t at the start of the month. Falling premiums could be due to sluggish activity in the
spot market in China and the rising backwardation in the LME cash/3m spread.

Agriculture

The International Grains Council (IGC) released its latest monthly update yesterday, with the
biggest revisions seen in the soybean market. The IGC revised higher its global soybean production
estimate for the 2020/21 season to a record 373mt (+34mt YoY), which is up from the previous
estimate of 365mt. The increase is largely on the back of expectations for a larger crop from the
US. Despite larger global production, carryover stocks will only increase marginally, due to
expectations of stronger demand. For wheat and corn, there were few changes to the global
balance for 2020/21.

Daily price update

ICE Brent (US$/bbl) 45.09 =121 -27.31 Spot Gold (US$/0z) 1,929.5 -1.28 27.17
NYMEX WTI (US$/bbl) 43.04 -0.81 -29.51  Spot Silver (US$/0z) 27.0 -1.76 5133
ICE Gasoil (US$/t) 363 -2.29 -38.59 LME Copper (US$/t) 6,621 0.41 7.24
NYMEX HO (Usc/q) 121 -2.73  -40.31 LME Aluminium (US$/t) 1,781 0.06 -1.60
Eurobob (US$/t) 395 =02 =550 LME Zinc (US$/t) 2,486 0.75 9.40
NYMEX RBOB (Usc/g) 128 -5.59 -24.34 LME Nickel (US$/t) 15,191 0.21 8.31
NYMEX NG (US$/mmbtu) 2.58 4,79 17.82
TTF Natural Gas (EUR/MWh) 8.87 -3.03 -26.38 CBOT Corn (Usc/bu) 344 110 -11.22
CBOT Wheat (Usc/bu) 543 1.97 S2:91!
API2 Coal (US$/t) 51 BePS e s 17504 CBOT Soybeans (Usc/bu) 937 193 -0.61
Newcastle Coal (US$/t) 50 090 -26.94  ICE No.11 Sugar (Usc/Ib) 12.77 1.51 -4.84
SGX TSI Coking Coal (US$/t) 113 0.00 -20.14 ICE Arabica (USc/lb) 123 0.12 -5.20
SGX Iron Ore 62% (US$/t) 118 -1.95 28.95 ICE London Cocoa (GBP/t) 1,691 2.05 -7.04
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does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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