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Energy

The shrinking risk premium: This week is shaping up to be a fairly weak one for the market, with
ICE Brent on course to settle more than 3% lower for the week. Participants are clearly not
concerned about Saudi supply, with Aramco reportedly returning production quicker than
anticipated. Nor do they seem overly concerned with the risk of further such attacks in the future.
We continue to believe the market is underpricing the current geopolitical risk.

In addition to that, the physical market continues to tighten, we estimate large stock drawdowns
over the remainder of 3Q and 4Q, and this is reflected in the strong backwardation that we see
at the front end of the ICE Brent curve.

Finally, tanker rates have rallied significantly in recent days, following the US imposing sanctions
on a number of Chinese tanker owners for allegedly shipping Iranian crude, following the
expiration of waivers in May. Due to these sanctions, this has led to a tightening in VLCC availability
now.

Metals

Alunorte alumina refinery: Norsk Hydro reported that a Federal court in Brazil has removed the
final output embargo on the Alunorte refinery. Earlier last week, the court removed the restrictions
under the civil case, and the company said that it could increase operating rates at the refinery to
75-85% by year end vs. the current 50%, once final restrictions are lifted. Alumina prices have
fallen by around 30% so far this year, to a two-year low of c.US$293/t, with the alumina-to-
aluminium price ratio falling to 17% on the improving supply outlook for alumina.

Agriculture

Grain forecasts: The International Grains Council has revised lower its estimate for soybean ending
stocks for the 2019/20 season to 38mt (down 16mt YoY) compared to its earlier estimate of 41mt
due to production downgrades in the US and Argentina. Soybean production was revised down
further to 342mt (down 5.8% YoY), which compares to the previous estimate of 344mt, while
demand was revised up by 1mt, with the IGC now expecting global soybean consumption to total
359mt (+1.7% YoY) for the year. On the other hand, the IGC revised higher its estimates for ending
stocks of both corn and wheat for 2019/20 by 2mt and 1mt, respectively, due to upside revision in
beginning stocks for the former and weaker demand for the latter.

Daily price update

ICE Brent (US$/bbl) 62.74 0.56 16.62  Spot Gold (US$/0z) 1,504.8 0.05 17.33
NYMEX WTI (US$/bbl) 56.41 -0.14 24.22  Spot Silver (US$/0z) 17.8 -0.49 15.03
ICE Gasoil (US$/t) 593 -0.54 16.15  LME Copper (US$/t) 5,722 -1.12 -4.07
NYMEX HO (Usc/qg) 196 0.06 16.32  LME Aluminium (US$/t) 1,737 -0.86 -5.90
Eurobob (US$/t) 589 0.14 22.72  LME Zinc (US$/t) 2,302 0.52 -6.69
NYMEX RBOB (Usc/g) 166 2.22 25.50  LME Nickel (US$/t) 17,210 -0.66 60.99
NYMEX NG (US$/mmbtu) 2.43 -2.96 -17.41
TTF Natural Gas (EUR/MWh) ~ 12.04 0.80 -45.21  CBOT Corn (Usc/bu) 373 -0.47 -0.67
CBOT Wheat (Usc/bu) 484 1.47 -3.78
API2 Coal (US$/1) 64 111 -25.03  CBOT Soybeans (Usc/bu) 889 -0.08 0.68
Newcastle Coal (US$/t) 68 1.58 -33.43 ICE No.11 Sugar (Usc/lb) 11.63 -1.44 -3.33
SGX TSI Coking Coal (US$/t) 136 0.26  -35.88  ICE Arabica (USc/lb) 101 -0.10 -0.98
SGX Iron Ore 62% (US$/t) 88.72 2.06 27.71  ICE London Cocoa (GBP/t) 1,944 136 10.08

Source: Bloomberg, ING Research
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purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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