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The Commodities Feed: The OPEC+ JMMC
meets
Your daily roundup of commodity news and ING views
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Energy
Oil has come under pressure in early morning trading in Asia, despite the API reporting overnight
that US crude oil inventories fell by 4.26MMbbls last week, which was larger than the market was
expecting. The concern seems to be more on the product side, with API numbers showing that US
gasoline inventories increased by 4.99MMbbls over the week, which was very different from the
draw the market was expecting, and will likely raise worries once again over the demand recovery.
The more widely followed EIA numbers will be released later today.

Today will also see the OPEC+ Joint Ministerial Monitoring Committee (JMMC) meet, which will
discuss compliance with the output cut deal over the last month, with particular focus on the
stragglers and their compensatory cuts. While there is still plenty of uncertainty over the demand
outlook, along with weaker Brent time spreads, physical values and continued weakness in refinery
margins, it is largely expected that OPEC+ will continue with the deal in its current form, and so
retain cuts of 7.7MMbbls/d for now.
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Metals
Spot gold prices managed to trade back above the US$2,000/oz level once again yesterday, with
support for the metal coming from the continued weakness we are seeing in the USD, along with
US treasury yields falling, with 10 year US yields edging back towards 65bps. Over the last 2 days,
we have seen ETF holdings grow by 123koz, following the outflows seen last week. Total holdings
now stand at around 108.4moz. The latest data from the IMF show that Kazakhstan expanded its
gold reserves to 12.23moz in July, compared to 12.17mOz a month earlier, while Turkey’s gold
reserves rose to 22.3mOz in July from 22.08mOz in June.

In ferrous metals, the SGX’s most active iron ore contract has broken above US$120/t, with robust
demand from China. Mills are producing record volumes of crude steel, as recent industrial output
data highlighted, and with steel margins in the country remaining healthy,  iron ore demand from
mills in the country is likely to remain strong. Uncertainties over Brazilian supply in recent months
has also been supportive for the market, but as these uncertainties subside, we would expect
prices to ease.
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