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Energy

US crude oil inventories fall: The oil market rallied higher yesterday, with ICE Brent settling back
above US$61/bbl. The key driver was the EIA surprising the market by reporting that commercial
US crude oil inventories declined by 1.7MMbbls over the last week, compared to a expectations for
a build of around 3MMbbls, and was also very different from the 4.45MMbbls build the API reported
the previous day. However what was even more constructive, was the fact that total US
inventories (crude and product) declined by 10.02MMbbls over the week.

The crude draw was largely driven by an increase in refinery run rates, with crude oil inputs over
the week increasing by 429Mbbls/d, whilst crude oil exports also increased by 435Mbbls/d to
3.68MMbbls/d- the second highest weekly number on record. On the product side, despite a pick-
up in refinery activity, big draws were still seen, and the key driver here was stronger demand.

Overall the report was clearly bullish, however as we have seen with the oil market in recent
months, the macro environment has been one of the key drivers for price, and so the potential for
the bullishness of this report to wear off. We are already seeing so in early trading this morning.
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Metals

Copper market update: Chilean miner, Codelco has said that some of its shipments may be
delayed as a result of the ongoing protests and strikes in the country. At least two mines and a
smelter have seen operations impacted due to the protests. The unrest in Chile continues to
provide support to the copper prices, with LME copper holding up above US$5,800/t.

Meanwhile, in its latest forecasts, ICSG revised its supply deficit estimates, and now expects a
deeper supply shortfall of 320kt in 2019 following higher supply disruptions, this compares to its
previous forecast in May of 190kt. However, for 2020 the group forecasts a surplus of 280kt, with
supply recovering from temporary shutdowns and new projects.

Global mine production after rising by 2.5% in 2018, is estimated to decline marginally by 0.5% in
2019, however, it is expected to grow by 2% in 2020. Refined production is estimated to remain
flat in 2019, and forecast to rise by 4% in 2020, with capacity expansions in China and improved
supply from ex-China as well. Looking at global copper consumption, global demand is expected to
remain largely flat in 2019 (+0.3%), impacted by the global economic slowdown, although demand
is expected to pick-up in 2020, and is estimated to rise by 1.7%.

Nickel mine closure: LME nickel prices continued to move higher this morning, with prices now
back above US$16,700/, following the temporary shutdown of operations at a nickel mine in
Papua New Guinea. Metallurgical Corporation of China, Ramu nickel-cobalt project situated in
northeast Papua New Guinea was ordered to close yesterday due to a pollution investigation
according to reports. Ramu produced 35.35kt of nickel in 2018.

Daily price update

ICE Brent (US$/bbl) 61.17 2.46 13.70  Spot Gold (US$/0z) 1,492.1 0.30 16.35
NYMEX WTI (US$/bbl) 55.97 3.34 23.25  Spot Silver (US$/0z) 17.6 0.17 13.28
ICE Gasoil (US$/t) 591 -0.38 15.66  LME Copper (US$/t) 5,881 1.08 -1.41
NYMEX HO (Usc/qg) 196 1.06 16.87  LME Aluminium (US$/t) 1,730 0.64 -6.28
Eurobob (US$/t) 567 1.06 18.27  LME Zinc (US$/t) 2,468 0.30 0.04
NYMEX RBOB (Usc/g) 165 2.67 24,79 LME Nickel (US$/t) 16,590 0.55 55.19
NYMEX NG (US$/mmbtu) 2.28 0.44  -22.38
TTF Natural Gas (EUR/MWh) ~ 15.42 -1.16  -29.87  (CBOT Corn (Usc/bu) 388 -0.06 3.40
CBOT Wheat (Usc/bu) 521 0.53 3.48
API2 Coal (US$/Y) 61 -2.41  -28.28  (BOT Soybeans (Usc/bu) 934 -0.03 5.81
Newcastle Coal (US$/t) 68 -2.02  -33.09 ICE No.11 Sugar (Usc/lb) 12.15 -0.25 1.00
SGX TSI Coking Coal (US$/t) 148 -0.68  -30.11  ICE Arabica (USc/Ib) 98 -1.16 -4.03
SGX Iron Ore 62% (US$/t) 84.13 0.68 21.10  ICE London Cocoa (GBP/t) 1,894 1.28 7.25

Source: Bloomberg, ING Research
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instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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