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Energy

Speculative liquidation: Latest exchange data shows that money managers sold 24,101 lots of ICE
Brent over the last reporting week, holding a net long of 256,319 lots as of last Tuesday. Gross
longs dropped by 18,445 lots, while gross shorts increased by 5,656 lots over the week, as
speculators turned cautious on oil after the IEA's executive director, Fatih Birol, said that oil
demand growth could be lower at around 1.1MMbbls/d this year. Similarly, CFTC data showed that
speculative net longs in NYMEX WTI were down by 28,804 lots over the week with total net longs at
170,840 lots. The majority of selling comes from fresh shorts, with gross shorts increasing by
24,819 lots, whilst gross longs fell by 3,985 lots.

Canadian oil: Alberta has allowed oil producers in the region to increase crude oil production by
25Mbbls/d as existing inventory bottlenecks ease, with the region shipping more oil through rail
and pipelines. The latest increment reduces the effective production cuts to 175Mbbls/d currently
compared to the 325Mbbls/d cuts that were imposed in December 2018. Supplies are likely to
increase further over the coming months as crude-by-rail volume has been stronger on a narrower
differential between WCS and WTI. Meanwhile, Enbridge prepares to increase its system transport
capacity by around 135Mbbls/d by the start of next year with ‘system enhancements’ at the
Mainline and Line 4 pipelines, whilst also expanding capacity at its Express pipeline.

Metals

CFTC report: Latest data from the CFTC shows that managed money net longs in COMEX silver
increased by 26,065 lots over the last reporting week, with them now holding a net long of 54,161
lots- more than a one-year high. The general undervaluation of silver relative to gold has seen
investors returning to silver, with total ETF holdings also rising sharply over the past few weeks. The
buying comes both in the form of fresh longs, with gross longs increasing by 13,279 lots over the
week, as well as short covering, with gross shorts falling 12,786 lots.

In base metals, money managers reduced their net short in COMEX copper by 6,671 lots over the
last week, now holding a net short position of 30,583 lots as of last Tuesday. This net short is the
smallest in nearly three months, as the increasing possibility of rate cuts and stimulus measures in
the US and Europe have been supportive for sentiment.
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China iron ore: SteelHome data shows that Chinese iron ore inventory at ports increased 0.9mt
over the last week, which is the second consecutive week of inventory build, reflecting the
improving availability of steel raw material. Increased shipments of iron ore from Brazil and
Australia amid softening demand in the Chinese market due to lower margins have helped port
stocks to increase in China. Meanwhile, data from the World Steel Association shows that Chinese
steel output fell 1.2% month-on-month (up 10% year-on-year) to 87.5mt in June, while global
steel output declined by 2.3% MoM (up 4.6% YoY) to 159mt over the month.

Agriculture

Indian acreage: The sowing season is currently underway in India and the trend so far suggests a
subdued year due to weak monsoon rains. Data from the Farm Ministry shows that total crop
acreage has dropped 6.4% YoY to 68.9m hectares due to rains being 16% lower than the usual for
the season so far. Sugarcane acreage is down 5.8% YoY to 5.23m hectares, whilst oilseeds acreage
dropped 5.1% YoY to 13.37m hectares. While one would expect that lower sugar production and
plans to create buffer stocks of around 4mt could limit Indian sugar exports, the country still sits
on a significant amount of stocks, which remains a threat to the world market.

Daily price update

ICE Brent (US$/bbl) 63.46 0.11 17.96 Spot Gold (US$/0z) 1,418.9 0.31 10.64
NYMEX WTI (US$/bbl) 56.2 0.32 23.76 Spot Silver (US$/0z) 16.4 -0.08 5.83
ICE Gasoil (US$/t) 584 -0.72 14.34 LME Copper (US$/t) 5,963 -0.73 -0.03
NYMEX HO (Usc/g) 190 -0.52 13.30  LME Aluminium (US$/t) 1,802 -1.31 -2.38
Eurobob (US$/t) 633 -0.05 32.07 LME Zinc (US$/1) 2,438 -0.08 -1.18
NYMEX RBOB (Usc/g) 187 -0.31  41.60  LME Nickel (US$/t) 14,100 0.18 31.90
NYMEX NG (US$/mmbtu) 2.17 -3.34  -26.22
TTF Natural Gas (EUR/MWh)  9.96 -0.59 -54.67  CBOT Corn (Usc/bu) 415 -0.96 10.53
CBOT Wheat (Usc/bu) 496 -0.70 -1.44
API2 Coal (US$/t) 65 -2.49  -2361 CBOT Soybeans (Usc/bu) 883 0.08 0.08
Newcastle Coal (US$/t) 73 -1.67 -27.61 ICE No.11 Sugar (Usc/lb) 12.02 0.17 -0.08
SGX TSI Coking Coal (US$/t) 165 -1.75 -22.33  ICE Arabica (USc/lb) 100 -0.89 -2.06
SGX Iron Ore 62% (US$/t) 114.96 2.11 65.48 ICE London Cocoa (GBP/t) 1,825 -0.98 3.34

Source: Bloomberg, ING Research
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purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
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for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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