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The Commodities Feed: Sentiment
remains bullish
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Energy

The oil market finished off last week strongly. ICE Brent managed to settle above US$93/bbl, up
around 3.6% over the week. The prompt ICE Brent spread has also continued to see significant
strength recently, trading to a high of US$1.68/bbl. Sentiment in the market clearly remains
bullish, with concern over spare capacity and continued geopolitical risks due to Russian/Ukrainian
tensions. Cold weather in Texas will have also raised worries that we may see a repeat of the
supply disruptions of February last year. The options market is also proving supportive, with sellers
of U$100/bbl calls having to hedge their position as the market nears the US$100/bbl level.

Interestingly, the latest positioning data shows that speculators reduced their net long positions in
ICE Brent over the last reporting week. The net long in Brent fell by 12,296 lots leaving speculators
with a net long of 229,591 lots as of 1 February. The biggest change over the week in positioning
came from producer shorts, which decreased by 90,305 lots over the reporting week.

Over the weekend, Aramco announced its official selling price for March cargoes and there were
increases across the board. Arab Light into Asia was increased by US$0.60/bbl MoM to US$2.80/bbl
over the benchmark, whilst values into the US, NW Europe and the Med also saw increases. These
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increases come despite OPEC+ agreeing to increase oil output by another 400Mbbls/d in March.

There is a fair amount of data being released this week. Tuesday will see the EIA release its Short
Term Energy Outlook, which will include its latest US oil production forecasts. This will be followed
by the OPEC monthly report on Thursday and then the IEA monthly oil market report on Friday.

Metals

Metals were fairly mixed on Friday after strong US jobs data made it more likely that the Fed will
embark on aggressive rate hikes. During the week when the Chinese market was closed for
holidays, the US dollar remained the main factor dictating price direction as there have been few
new fundamental developments.

Russian aluminium producer, Rusal, forecasts a deficit of 1.6mt-1.7mt for the global aluminium
market in 2022, and they don't see a significant risk of sanctions in the light of the ongoing
tensions between Russia and Ukraine. As for nickel, there are reports that Tsingshan has been
continuing with nickel matte shipments from its Indonesian plant to China. LME nickel prices
retreated on the news that Tsingshan made its first delivery on 24 January. However, this
weakness was short-lived and prices rebounded with a tight class 1 market leading to a continued
drawdown in inventory.

As for the latest CFTC report, speculators trimmed their net long position in COMEX copper, selling
9,529 lots over the last reporting week, leaving them with a net long of 19,256 lots as of last
Tuesday. For precious metals, speculators decreased their net long in COMEX gold by 55,160 lots
(biggest weekly decline since 10 August 2021), to leave them with a net long of 62,548 lots.

Agriculture

CBOT soybeans traded firm on Friday and settled with gains of around 5.7% for the week at
US$15.54/bu. Expectations of tight supply from Brazil and Argentina has helped demand for US
soybeans. Meanwhile, speculators continue to build fresh long positions in CBOT soybeans ahead
of the USDA’s monthly WASDE report on Wednesday, as expectations are that the agency could
revise down both US and global inventory estimates for 2021/22. CFTC data shows that managed
money net longs in CBOT soybeans increased by 39,593 lots over the last week, pushing the net
long position to an 8-month high of 154,488 lots as of 1st February. The move higher was
predominantly driven by fresh longs.

For corn, the USDA may revise down both global and domestic inventory estimates; although, the
downside revision could be smaller than that for soybeans. The speculative interest in CBOT corn
ahead of the WASDE report remains stable with the net long position increasing by just 6,946 lots
to 372,551 lots.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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