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Energy

Crude oil inventories: The APl is scheduled to release its weekly inventory report later today, and
the market is expecting that US crude oil inventories increased by around 1.5MMbbls over the last
week. According to EIA data US crude oil inventories have increased by 20.9MMbbils since the start
of this year, to stand at 460.6MMbbls, leaving stocks just above the 5 year average. Recent stock
builds have put pressure on the front month WTI time spread, with it slipping back into contango,
having traded into backwardation earlier in the month. How this spread develops moving forward
will depend on how quickly we see a pick-up in refinery utilisation rates- we have seen a slow
return of refineries from maintenance season.

Meanwhile ahead of the API the market is expecting drawdowns of 1.25MMbbls and 750Mbbls in
gasoline and distillate fuel oil respectively. Further draws in gasoline will likely continue to support
gasoline cracks, with US gasoline inventories continuing to fall further below the 5 year average.

Fiscal Breakeven oil levels: The IMF yesterday released its latest estimates on fiscal breakeven
levels for a number of oil producers in the Middle East and Central Asia. The general takeaway is
that a number of countries have a fiscal breakeven oil price above current market levels. The IMF
estimates that Saudi Arabia needs a price of a little over US$85/bbl to balance its budget, while
Iran needs above US$125/bbl. The UAE and Iraq are estimated to have a fiscal breakeven level of
around US$65/bbl.

Metals

Chinese iron ore inventory: Chinese ports saw iron ore inventories fall by 4mt over the last week,
with a total of 12.9mt of stocks being withdrawn over the past three weeks. Current iron ore stocks
stand at 136mt- the lowest levels since October 2017, reflecting the supply disruptions from both
Brazil and Australia as demand picks up.

Meanwhile latest PMI data out of China came in below market expectations, with the
manufacturing PMI coming in at 50.1 for April, down from 50.5 in March. However this reading still
points towards an expansion in manufacturing activity in the country.

Agriculture

US crop progress: The USDA's latest crop progress report shows that farmers have planted 15% of
corn, which is up from 6% last week, and unchanged YoY. However quite some distance below the
5 year average of 27% for this stage in the year. Meanwhile soybean plantings are 3% complete,
which is up from 1% last week, and slightly down from the 5% seen at the same stage last year.
Turning to winter wheat, and the crop remains in good condition with 64% of the crop rated good
to excellent, this compares to 62% last week, and just 33% at the same stage last year.
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Daily price update

ICE Brent (US$/bbl) 72.04 -0.15 33.90 Comex Silver (US$/0z) 148 -1.07 -4.48
NYMEX WTI (US$/bbl) 63.5 0.32 39.84  LME Copper (US$/t) 6,396 -0.06 123
ICE Gasoil (US$/t) 631 1.16 23.45  LME Aluminium (US$/t) 1,828 -0.49 -0.98
NYMEX HO (Usc/g) 205 0.18 22.26  LME Zinc (US$/t) 2,792 0.87 ik il
Eurobob (US$/t) 684 -0.07 42.54 LME Nickel (US$/t) 12,410 -0.11 16.09
NYMEX RBOB (Usc/q) 208 -0.85 SS5
NYMEX NG (US$/mmbtu) 2.59 105 -11.80 CBOT Corn (Usc/bu) 352 0.21 -6.13
CBOT Wheat (Usc/bu) 427 rAtSO il BI20
API2 Coal (US$/t) 61 -2.39  -2894  (CBOT Soybeans (Usc/bu) 848 -0.73 -3.97
NYMEX Coking Coal (US$/t) 205 0.12 -10.04  ICE No.11 Sugar (Usc/lb) 11.63 -5.14 -3.33
ICE Arabica (USc/Ib) 91 -146  -10.31
ICE London Cocoa (GBP/t) 1,908 il 8.04

Source: Bloomberg, ING Research
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