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Shanxi alumina premium over Australia FOB (US$/t)
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Energy
US crude oil inventories: The API reported yesterday that US crude oil inventories increased by
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3.55MMbbls over the last week, which was very different from the 2MMbbls drawdown that the
market was expecting. The stock build does not help sentiment in the current market environment,
particularly for WTI, with the prompt spread remaining in contango, as opposed to the Brent
market, where prompt time spreads remain strong. The API also reported larger than expected
builds in both gasoline and distillate fuel oil, which increased by 2.7MMbbls and 6.31MMbbls,
respectively. The more widely followed EIA report will be released later today.  

Russia and OPEC+: There seems to be growing resistance from Russian oil producers to extend the
current production cut deal through until the end of the year. Rosneft’s CEO said that continuing
cuts would only mean that Russia would give up market share, with the US filling the void.
However, we believe that if the market continues to trade around current levels towards the OPEC+
meeting members of the deal will be forced to cut output, or potentially face further flat price
weakness.

Metals
Chinese copper TCs: The recent collapse in copper treatment charges (TC) in the spot market is
sending alarm bells to Chinese smelters. The latest assessment from SMM was $61-64/t, about
23% lower than the beginning of this year; while $60 would be a breakeven level for many. In the
case that spot TCs continued to fall, those without a long-term supply contract would probably feel
the pain first. This could potentially increase the risk of delays to smelting capacity in the pipeline
for the second half of the year.

China alumina: After increasing nearly 20% from the April lows, Chinese alumina prices have
softened this month as traders pause on spot alumina purchases due to high prices. The Chinese
alumina market tightened considerably in April/May due to plant closures in Shanxi province
following a red mud spill in the province. The Chinese alumina premium over seaborne alumina
increased from US$4/t in April to an average of US$78/t in May, reflecting a tightening domestic
market. The higher premium should mean stronger alumina imports, at least until Shanxi refineries
are restarted.

Daily price update

Source: Bloomberg, ING Research
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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