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The Commodities Feed: Record LNG prices
Your daily roundup of commodity news and ING views

Energy
Oil remains well supported as we near the end of the week, which shouldn’t come as too much of a
surprise, given the bullish outcome of the OPEC+ meeting earlier in the week, with Saudi Arabia
announcing an additional 1MMbbls/d output cut over February and March. This was followed by
the large US crude oil inventory drawdown reported by the EIA earlier in the week, which only
provided further support. Meanwhile, the broader weakness that we have seen in the USD has not
only proved constructive for oil, but also the broader commodities complex. Although saying that,
the USD has had a bit of rebound over the last couple of days.

Moving on, and the cold weather that we are currently seeing in North Asia is helping to reduce
middle distillate stocks in the region. Latest data from Singapore shows that middle distillate
inventories fell by 689Mbbls over the last week, leaving stocks at their lowest level since August.

Colder weather has proved bullish for the energy complex, and in particular spot Asian LNG prices,
with JKM trading above US$20/MMBtu. Japan is the latest country to face LNG shortages amid
colder weather, and has led to power generators reducing their run rates. This colder-than-usual
weather has come at a time when the LNG market has also been experiencing supply issues, while
LNG cargoes passing through the Panama Canal have faced delays, and only to add to that,
shipping rates have rallied significantly. While spot LNG prices are trading at record levels, they are
expected to remain well supported in the coming weeks, with colder-than-usual weather in North
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Asia expected to continue.

Metals
The rebound in the USD yesterday put a lid on metals prices, and this together with rising US
nominal yields kept London spot gold under pressure. According to the latest update from the
World Gold Council, central banks were a net seller of gold in November, with official global gold
reserves falling by 6.5t in the month. The majority of the sales came from Turkey’s central bank,
with it offloading 20.9t of gold, whilst central banks in India, Qatar and Uzbekistan all added to
their reserves.

Meanwhile, DCE iron ore futures rose over 1% yesterday as China reported new local coronavirus
cases in the Hebei province (a major hub for steelmaking cities including Tangshan) and Liaoning
province. The outbreak of new cases has raised concerns over transport restrictions and the
movement of workers. However, there were also reports that raw material inventories at major
mills remained ample so far; thus, no immediate risks. Investors are focusing on how soon the
outbreak will come under control, and when logistic restrictions will be removed in the province.

Agriculture
CBOT soybeans traded lower yesterday, and this trend has continued this morning, after the USDA
reported weak export sales over the last week. USDA weekly data shows that soybean export sales
from the US dropped to 117kt over the last week (lowest weekly export sales since May 2019),
after China cancelled shipments of around 347kt, possibly on stronger prices in the US market
which made Brazilian soybean quite competitive. US soybean prices have strengthened by around
20% since the end of November 2020 whilst Brazilian soybean prices are largely flat over the same
period. Meanwhile, Argentina’s Grains Inspectors’ union (along with tugboat and maritime workers)
called-off a month-long strike yesterday after finalizing a deal on wages and bonuses, which
further weighed on sentiment.   

Author

Warren Patterson
Head of Commodities Strategy
Warren.Patterson@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central

mailto:Warren.Patterson@asia.ing.com


THINK economic and financial analysis

Snap | 8 January 2021 3

Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

https://www.ing.com

