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Energy
EIA weekly report – The EIA’s weekly report showed that crude oil inventories in the US dropped by
6.9MMbbls last week, slightly less than the 7.2MMbbls withdrawal that the API reported but still
more than double the 2.5MMbbls drawdown that the market was expecting, according to a
Bloomberg survey. The inventory withdrawal comes mainly on the back of lower inflows of crude
from external markets; US crude oil imports dropped 179Mbbls/d week-on-week to 6.7MMbbls/d
while exports increased 234Mbbls/d WoW to 3.3MMbbls/d. Turning to products, gasoline
inventories dropped by 686Mbbls WoW while middle distillate inventories increased by
2.7MMbbls/d. Refinery operating rates in the US gained 0.3% WoW to 95.1% last week, higher than
the seasonal average for this time of the year.

OPEC monthly oil report – In its monthly report, OPEC revised down its demand growth forecast
for 2019 to 1.02MMbbls/d compared to previous expectations of c.1.1MMbbls/d due to slowing
economic growth. The group also revised down its 2020 demand growth forecasts by 60Mbbls/d
and now expects oil demand to increase by 1.08MMbbls/d YoY in 2020. The group also expects
non-OPEC oil supply to increase by 1.99MMbbls/d in 2019 and 2.25MMbbls/d in 2020. The big
difference in demand/supply growth has put pressure on OPEC+ to extend the current cuts or even
deepen its output cuts to support oil prices moving forward. For the immediate-term, OPEC+
compliance to the output agreement was reported to have slipped from 159% in July to 136% in
August after Saudi Arabia and Nigeria raised output for the month.

Metals
Zinc price rebound – LME zinc prices have gained more than 7% in little more than a week
amid the continuous drawdown in LME zinc inventories. LME zinc stocks dropped to 63.4kt
yesterday, the lowest stocks since April 2019, with another 23.4kt of stocks earmarked for
withdrawal. Further price support came from optimism over US-China trade talks after the US
delayed the additional 5% tariffs on US$250bn of Chinese goods by two weeks. New tariffs will be
now implemented from 15 October instead of 1 October as announced earlier. China has also
announced a tariff delay on some US products. China and the US are set to hold the next round of
trade discussions next month and tariff delays are seen to be creating an amiable atmosphere for
these talks.

Agriculture
Coffee shipments – Brazil has been witnessing dry weather recently which risks impacting the
coffee crop, as the flowering season for coffee has started. Arabica coffee prices increased around
8% over the past week as traders fear that the Brazilian harvest may not be as strong as
previously expected due to adverse weather. Brazil is the largest coffee producer and exporter.
Meanwhile, data from Cecafe shows that Brazilian coffee exports dropped 8.5% YoY to 2.9m bags
in August 2019. Another large coffee exporter, Vietnam, also reported that its coffee shipments
dropped 25.4% YoY to 114.2kt in August 2019 with year-to-date exports down 11.7% YoY to 1.2mt.
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