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The Commodities Feed: OPEC cuts oil
demand forecast
Your daily roundup of commodity news and ING views
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Oil demand growth expectations for 2019 (MMbbls per day)
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Energy
EIA weekly report – The EIA’s weekly report showed that crude oil inventories in the US
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dropped by 6.9MMbbls last week, slightly less than the 7.2MMbbls withdrawal that the API
reported but still more than double the 2.5MMbbls drawdown that the market was expecting,
according to a Bloomberg survey. The inventory withdrawal comes mainly on the back of
lower inflows of crude from external markets; US crude oil imports dropped 179Mbbls/d week-
on-week to 6.7MMbbls/d while exports increased 234Mbbls/d WoW to 3.3MMbbls/d. Turning to
products, gasoline inventories dropped by 686Mbbls WoW while middle distillate
inventories increased by 2.7MMbbls/d. Refinery operating rates in the US gained 0.3% WoW to
95.1% last week, higher than the seasonal average for this time of the year.

OPEC monthly oil report – In its monthly report, OPEC revised down its demand growth
forecast for 2019 to 1.02MMbbls/d compared to previous expectations of c.1.1MMbbls/d due to
slowing economic growth. The group also revised down its 2020 demand growth forecasts by
60Mbbls/d and now expects oil demand to increase by 1.08MMbbls/d YoY in 2020. The group
also expects non-OPEC oil supply to increase by 1.99MMbbls/d in 2019 and 2.25MMbbls/d in
2020. The big difference in demand/supply growth has put pressure on OPEC+ to extend the
current cuts or even deepen its output cuts to support oil prices moving forward. For the
immediate-term, OPEC+ compliance to the output agreement was reported to have slipped
from 159% in July to 136% in August after Saudi Arabia and Nigeria raised output for the
month.

Metals
Zinc price rebound – LME zinc prices have gained more than 7% in little more than a week
amid the continuous drawdown in LME zinc inventories. LME zinc stocks dropped to 63.4kt
yesterday, the lowest stocks since April 2019, with another 23.4kt of stocks earmarked for
withdrawal. Further price support came from optimism over US-China trade talks after the US
delayed the additional 5% tariffs on US$250bn of Chinese goods by two weeks. New tariffs will
be now implemented from 15 October instead of 1 October as announced earlier. China has
also announced a tariff delay on some US products. China and the US are set to hold the next
round of trade discussions next month and tariff delays are seen to be creating an amiable
atmosphere for these talks.

Agriculture
Coffee shipments – Brazil has been witnessing dry weather recently which risks impacting the
coffee crop, as the flowering season for coffee has started. Arabica coffee prices increased
around 8% over the past week as traders fear that the Brazilian harvest may not be as strong
as previously expected due to adverse weather. Brazil is the largest coffee producer and
exporter. Meanwhile, data from Cecafe shows that Brazilian coffee exports dropped 8.5% YoY
to 2.9m bags in August 2019. Another large coffee exporter, Vietnam, also reported that its
coffee shipments dropped 25.4% YoY to 114.2kt in August 2019 with year-to-date exports
down 11.7% YoY to 1.2mt.
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Daily price update
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.
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