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The Commodities Feed: OPEC output
declines

Your daily roundup of commodity news and ING views

Energy

Oil remains well supported, with ICE Brent continuing to edge higher yesterday, whilst WTI
settled largely flat. This is despite it becoming apparent that OPEC failed to cut output to its
production quota in the first month of the deal. According to a Bloomberg survey, OPEC output
came in at 24.6MMbbls/d in May, down 5.84MMbbls/d from April, leaving compliance at only
around 77%. Under the broader deal, where the OPEC+ alliance agreed to cut output by
9.7MMbbls/d over May and June, OPEC’s share is a little over 6MMbbls/d. Unsurprisingly Iraq
and Nigeria fell short of their quotas, with compliance in the first month of around 42% and
33% respectively. Even the largest OPEC producer, Saudi Arabia was unable to reach its target
production of 8.5MMbbls/d, with output in the Kingdom coming in at 8.7MMbbls/d. For June, we
would expect the group’s compliance to improve, thanks to Saudi Arabia, UAE and Kuwait
agreeing to cut their output by an additional 1.18MMbbs/d over the month.

Meanwhile, there is still no confirmation that OPEC+ will bring forward their meeting from 9-10
June to the 4 June, despite the newly proposed date being just 2 days away. The big question
is whether OPEC+ will continue with the current deal, and so reduce cuts from 9.7MMbbls/d to
7.7MMbbls/d from July, or extend current cuts for several more months. Russia will be the key
obstacle in any extension, and they are unlikely to agree on any extension which goes beyond
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a couple of months.

Metals

Gold prices along with other precious metals traded higher on Monday supported by ongoing
US/China tensions and a softer dollar. The spot gold price is edging closer towards the
US$1,750/0z mark, after having traded briefly below US$1,700/0z last week. Meanwhile, gold
ETF holdings have passed the 100moz mark for the first time, with inflows of 774koz over the
last week. The move in silver has been even more impressive recently, with the gold/silver ratio
falling from a peak of almost 125 in March to around 95 currently. Investment demand along
with expectations of a recovery in industrial demand has boosted sentiment for the metal,
which has rallied more than 50% from its lows in March.

Moving to base metals, and the market continues to focus on more positive developments,
including US manufacturing activity bouncing from its 11-year low. Given the reopening we are
seeing in major economies, and positive demand from China, the market seems to be of the
view that the worst for demand is now behind us. Copper led gains yesterday, with mining
risks yet to subside, following media reports of rising Covid-19 infections among workers at
Codelco's Chuquicamata mine. Since the Antamina mine in Peru announced the restart of
operations, spot treatment charges (TCs) have already begun to rise, although so far the
increase has been fairly moderate, up around US$2/t from last week. Meanwhile, according to
SMM, steel producers in China’s Tangshan'’s city will have to reduce steel production for a
month starting from 1st June as per the new air pollution control plan. Steel mills are advised
to curb their capacity starting from 20%, 30% and up to 50% depending upon mill location.

L] L]
Daily price update
ICE Brent (US$/bbl) 38.32 127 -39.11 Spot Gold (US$/0z) 1,739.6 0.54 14.65
NYMEX WTI (US$/bbl) 35.44 -0.14  -41.96 Spot Silver (US$/0z) 18.3 2.45 253
ICE Gasoil (US$/t) 294 3.52 -50.78 LME Copper (US$/t) 5,484 200 -11.18
NYMEX HO (Usc/g) 103 6.67  -49.27 LME Aluminium (US$/t) 1,537 -0.71 -15.08
Eurobob (US$/t) 310 -1.76  -4891 LME Zinc (US$/) 2,022 abya el Hole)
NYMEX RBOB (Usc/g) 107 398 -37.17 LME Nickel (US$/t) 12,626 2.45 -9.98
NYMEX NG (US$/mmbtu) 1.77 -4.06 -18.96
TTF Natural Gas (EUR/MWh) 4.05 -7.57 -66.37 CBOT Corn (Usc/bu) 323 -0.77  -16.63
CBOT Wheat (Usc/bu) 515 -1.06 -7.79
API2 Coal (US$/Y) 47 481 -18.02 CBOT Soybeans (Usc/bu) 841 -0.03 -10.87
Newcastle Coal (US$/t) 56 445  -18.46 ICE No.11 Sugar (Usc/Ib) 11.00 0.82 -18.03
SGX TSI Coking Coal (US$/t) 106 0.54 -25.39 ICE Arabica (USc/Ib) 98 208 -24.21
SGX Iron Ore 62% (US$/t) 97.27 -2.47 6.52 ICE London Cocoa (GBP/t) 1,957 -0.15 7.59
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING") solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to requlation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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