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Central bank gold purchases by Russia, China, India, Turkey and
Kazakhstan (Moz)
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Energy
US crude oil inventories: The API reported yesterday that US crude oil inventories increased by
2.4MMbbls over the last week, which was somewhat of a surprise, with expectations for a
1.7MMbbls drawdown, according to a Bloomberg survey. The surprise build has put some renewed
pressure on the flat price, as well as the WTI/Brent discount. On the products side, gasoline also
surprised, with a build of 350Mbbls, compared to expectations of a 850Mbbls drawdown. The more
widely followed EIA numbers will be released later today.

OPEC meeting delayed: The key OPEC meeting, which was scheduled to be held in Vienna on
25 June, followed by the OPEC+ meeting on 26 June, has been delayed until the first week of July,
according to Ecuador’s Resources Minister. The rationale for postponing the meeting is uncertainty.
OPEC+ wants to be sure of its decision when it finally does meet, as it will be reluctant to tighten
the market too much and face both political and demand slowdown risks. At the same time, it
will be hesitant to increase output too much, fearing a repeat of the price collapse last year,
particularly with plenty of uncertainty around global growth. We continue to hold the view that
the production cut agreement does not need to be extended in its current form, with the market
already set to tighten over 3Q.

Metals
Central Bank gold buying: IMF data shows that Kazakhstan and Turkey added 0.16mOz and
0.05mOz of gold to their foreign reserves, respectively, in April, which follows continued strong
buying from both Russia and China as well. More than 5mOz of gold have been purchased by five
central banks including Russia, China, India, Turkey and Kazakhstan over the first four months of
2019. If this trend continues, we could see total gold purchases this year exceed the 2017 level of
14.6mOz. Central bank buying recently, particularly from Russia, has been supportive for  gold
demand, and increasing trade and political uncertainty seems to have only supported this trend.

Agriculture
Further aid for US farmers: Bloomberg reports that the US administration is planning further aid to
farmers as a result of the continued trade war with China. Reports suggest that the package could
be in excess of $15 billion. The report also states that the US is looking at offering soybean farmers
around $2/bu, whilst corn and wheat growers could receive $0.04/bu and $0.63/bu, respectively.
An announcement could be made as soon as Thursday. CBOT corn remains well supported, with
the market getting increasingly concerned about delayed plantings in the US, as a result of heavy
rains.  

Daily price update
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