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Energy

OPEC+ hints deeper cuts: ICE Brent moved higher on Thursday after OPEC's general secretary
Mohammad Barkindo said that the OPEC+ group will do ‘whatever it takes' to support oil prices
amid the ongoing economic turbulence. The reassurance by OPEC raised hopes of the current
output cuts being extended into 2020 or even deepened, if required, to balance the market.
Optimism for a partial trade agreement among China and the US and ongoing geopolitical
tensions, including a reported attack on an Iranian oil tanker in the Red Sea today, continue to
support crude oil prices.

In the meantime, the OPEC has released its monthly oil market report and estimated that the
world oil market witnessed a large deficit of around 1.5MMbbls/d in 3Q19, the largest supply
shortfall for a quarter since 2007, mainly due to supply outages in Saudi Arabia. Moving forward,
OPEC has lowered its supply growth estimates for 2019 and 2020 from 1.99MMbbls/d to
1.82MMbbls/d and from 2.25MMbbls/d to 2.2MMbbls/d, respectively. On the other hand, demand
growth estimates are largely left unchanged at 0.98MMbbls/d for 2019 (marginally down from
1.02MMbbls/d) and 1.08MMbbls/d for 2020 (same as previous estimates). IEA’s monthly oil market
will be released later today and will be watched closely for any revision in demand growth
expectations.

Metals

Zinc outperform: The LME metals index gained around 1.5% on Thursday and has been trading
positively in the morning session on optimism over the trade talks between China and the US. LME
zinc has outperformed the metals complex and was up 4.2% yesterday on better demand
prospects if a deal is agreed as well as output disruptions. News reports about the temporary
closure of Vedanta's Skorpion zinc refinery in Namibia for four months from November (Reuters
news) due to the ore shortages have helped zinc to push higher. The zinc market could see around
25kt of output losses, an estimate based on previous production, adding to the existing deficit in
this year's global market balance.

Copper mining protests: MMG reported that its Las Bambas copper mine in Peru is witnessing fresh
local protests around the mine site and some operations are closed due to roadblocks. The mine's
access to ports for copper concentrate shipment is severely affected due to the current protests
and the company may have to declare force majeure on supplies if the issue is not resolved soon.
The mine produced around 186kt of copper in 1H19 and output disruptions at the mine could
create short-term supply issues for the global market.

Agriculture

USDA WASDE report: The monthly WASDE report from USDA has been fairly constructive for
soybean prices with CBOT soybean trading at a one-year high of US$9.3/lb as of this writing. The
USDA lowered the estimates for soybean acreage from 75.9m acres to 75.6m acres while soybean
yield was also revised down from 47.9bu/acre to 46.9bu/acre. As a result, soybean production
estimates are revised down from 3,633m bushels to 3,550m bushels, which will push down the
soybean ending stocks to 460m bushels compared to its earlier estimates of 640m bushels. The
USDA has kept corn supply-demand estimates largely unchanged for the US market; however,
ending stocks are revised down from 2,190m bushels to 1,929m bushels mainly due to

the downside revision in the beginning stocks.
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Globally, ending stocks of soybean and corn were revised down from 99.2mt to 95.2mt and
306.3m to 302.6mit, respectively, mainly due to a downside revision in beginning stocks and lower
production estimates from the US. Global demand for soybean was revised down by 1mt to total
352.3mt mainly on lower crushing demand in Argentina. Global demand for corn was lowered by
around 2.7mt to total 1,125mt.

Daily price update

Current % DoD ch %YTD ch Current % DoD ch %YTD ch
ICE Brent (US$/bbl) 59.1 1.34 9.85 Spot Gold (US$/oz) 1,494.0 -0.77 16.49
NYMEX WTI (US$/bbl) 5355 1.83 1793 Spot Silver (US$/oz) 175 -1.24 13.03
ICE Gasoil (US$/t) 591 0.00 15.76 LME Copper (US$/t) 5,781 171 -3.08
NYMEX HO (Usc/q) 192 0.08 14.28 LME Aluminium (US$/t) 1,753 052 -5.04
Eurobob (US$/t) 566 141 18.03  LME Zinc (US$/t) 2,388 423 -3.20
NYMEX RBOB (Usc/q) 162 2.28 22.63 LME Nickel (US$/t) 17,625 153 64.87
NYMEX NG (US$/mmbtu) 222 -0.72 -24.56
TTF Natural Gas (EUR/MWh) 15.85 1.78 -27.90 CBOT Corn (Usc/bu) 380 -3.55 1.40
CBOT Wheat (Usc/bu) 493 -1.45 -2.04
API2 Coal (US$/t) 65 -061  -23.44  (BOT Soybeans (Usc/bu) 924 -0.03 4,65
Newcastle Coal (US$/t) 69 -036  -31.61 ICE No.11 Sugar (Usc/Ib) 12.41 0.00 3.16
SGX TSI Coking Coal (US$/t) 158 -0.75 -25.57 ICE Arabica (USc/Ib) 94 -2.04 -8.20
SGX Iron Ore 62% (US$/t) 88.86 3.09 2791  ICE London Cocoa (GBP/t) 1,942 136 9.97

Source: Bloomberg, ING
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