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The Commodities Feed: OPEC+ extension
is coming
Your daily roundup of commodity news and ING views
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Energy
OPEC+ extension: The OPEC meeting kicks off today in Vienna, which will be followed by the OPEC+
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meeting tomorrow. However following comments from Russian President Vladimir Putin, it does
appear that the group are broadly in agreement to extend the deal, and continue cutting by
1.2MMbbls/d. This does take away a key uncertainty for the market, as it was not known
precisely where Russia stood in terms of prolonging the deal. The decision that needs to be made
now is whether the deal will be extended through until the end of this year, or will it run into next
year- a number of producers have suggested that cuts could be extended for as long as nine
months.

A move towards extending the deal, along with constructive talks between Presidents Trump and
Xi at the G-20 summit which would see the US holding off from imposing new tariffs, has proved
constructive for the oil market this morning.

Speculative positioning: Latest data shows that speculators decreased their net long in ICE Brent
by 16,752 lots over the last reporting week to leave them with a net long of 254,754 lots as of 25
June. The reduction was driven by both longs liquidating, along with fresh shorts entering the
market. Turning to NYMEX WTI, there was little change in the managed money position, with
speculators selling just 1,299 lots over the reporting week, leaving them with a net long of 145,439
lots as of 25 June.

Metals
US/China trade talks: The weekend meeting between Donald Trump and Xi Jinping on the sidelines
of the G-20 Summit ended on a positive note, with both countries agreeing to restart trade talks
again. In the meantime, China promised to increase agriculture imports from the US, while the US
will hold off any tariff hikes for now. The truce has helped to improve sentiment in the market this
morning, with LME copper, up more than 1% in early trading. Meanwhile, gold has come under
pressure, falling by more than 1.5%, and leaving the metal trading below US$1,400/oz.

Speculative positioning: Latest data from the CFTC shows that over the last reporting week,
speculators continued to add to their long in gold, with the managed money net long increasing
by 39,983 lots to leave speculators with a net long of 229,664 lots as of last Tuesday. However,
with the US and China set to restart trade talks, some of these longs are likely to liquidate.
Elsewhere, the speculative net short in copper declined by 10,077 lots over the reporting week, as
short-sellers covered 13,303 lots, while the longs liquidated 3,226 lots.

Agriculture
Corn sell-off: The corn market came under pressure on Friday following the release of the USDA’s
latest acreage report, which estimated planted corn area at 91.7m acres, well above market
expectations of around 87m acres, as well as the 89.8m acre estimate in the WASDE. This latest
estimate does seem overly optimistic, particularly with the delayed plantings we have seen due to
heavy rain. Soybean plantings are estimated at just 80m acres compared to market expectations
of around 84.7m acres, and the WASDE estimate of 84.6m acres.



THINK economic and financial analysis

Snap | 1 July 2019 3

Daily price update

Source: Bloomberg, ING Research

Author

Warren Patterson
Head of Commodities Strategy
Warren.Patterson@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

mailto:Warren.Patterson@asia.ing.com
https://www.ing.com

