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Energy

Crude oil speculative positioning: Latest exchange data shows that speculators increased their
net long in ICE Brent by 15,934 lots over the last reporting week, to leave them with a net long of
308,606 lots. The move was largely driven by fresh longs, rather than short covering. The gross
long position stands at 363,349 lots as of last Tuesday, the largest position since late October. A
large gross long is a key downside risk for the market, especially with growing concerns over the
economy, which is not helped by the inverted yield curve.

Meanwhile latest CFTC data shows that speculators increased their net long in NYMEX WTI by
54,669 lots over the last reporting week, leaving them with a net long of 212,317 lots as of last
Tuesday. Similar to Brent, the bulk of this increase was driven by fresh longs.

Chinese crude oil imports: Chinese crude oil imports over February increased by 2% MoM to
average 10.27MMbbls/d, while on a YoY basis imports increased by almost 22%. China increased its
share of Venezuelan and Iranian imports over the month, with them increasing 17% and 22% MoM
respectively. US sanctions on both countries have seen them increasingly target the Chinese
market in order to find homes for their oil.

Metals

China metals trade: Alumina exports from China plunged 98% MoM to just 3.4kt in February, as
global alumina prices softened. Exports peaked at 460kt in October 2018 when supply concerns
from Brazil and Australia sent alumina prices soaring. However without Chinese export supply, and
assuming the Alunorte refinery does not return to full operations any time soon, the ex-China
alumina market will still be fairly tight over the course of this year, which should be fairly
supportive for global alumina prices. Among other metals trade, copper scrap imports fell 67%
MoM to 60kt as Beijing tightens control over the inflow of scrap into the country on environmental
concerns.

Twin cyclones in Australia: Twin cyclones Trevor and Veronica hit Australia over the weekend,
impacting both mining and energy operations in North and Western Australia. BHP Billiton and Rio
Tinto halted some activities at their Pilbara iron ore operations, while Glencore stopped mining
activity at its McArthur River zinc mine. Other companies, including South32 and Fortescue also
reported disruptions to mining operations. In Pilbara, the ports of Ashburton, Dampier and Port
Hedland have been shut since Friday, and remain closed, disrupting iron ore exports from these
ports.

Agriculture

Chinese soybean imports: Latest data from Chinese customs shows that Chinese buyers made a
big return to US soybeans over the month of February, importing 907,754 tonnes over the month,
compared to just 135,772 tonnes in January. This increased buying comes at a time when both
China and the US are trying to work towards a trade deal, which would see recently imposed tariffs
removed. Whilst imports have seen a significant increase MoM, Chinese imports from the US are
still significantly lower than levels seen previously - in February 2018 China imported 3.34mt of US
soybeans.
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Daily price update

ICE Brent (US$/bbl) 67.03 milli22) 24.59 Comex Silver (US$/0z) ulLA -0.18 1125
NYMEX WTI (US$/bbl) 59.04 i 30.02  LME Copper (US$/t) 6,312 -1.70 5.82
ICE Gasoil (US$/t) 597 il 16.94  LME Aluminium (US$/t) 1,903 0.18 3.09
NYMEX HO (Usc/g) 197 -1.07 16.96  LME Zinc (US$/t) 2,815 @l 1411
Eurobob (US$/t) 583 0.54 21.63 LME Nickel (US$/t) 12,995 -0.01 21.56
NYMEX RBOB (Usc/q) 193 0.29 45.49
NYMEX NG (US$/mmbtu) 2.75 -2.41 -6.36 CBOT Corn (Usc/bu) 378 0.53 0.87
CBOT Wheat (Usc/bu) 466 ol | -7.40
API2 Coal (US$/t) 67 -1.17  -21.75  CBOT Soybeans (Usc/bu) 904 -0.74 2.41
NYMEX Coking Coal (US$/t) 213 0.00 -6.52  ICE No.11 Sugar (Usc/lb) 12.57 0.56 4.49
ICE Arabica (USc/Ib) 94 -0.95 -7.81
ICE London Cocoa (GBP/t) 1,628 0.49 -7.81

Source: Bloomberg, ING Research
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