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The Commodities Feed: More US
sanctions

Your daily roundup of commodity news and ING views
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US imports of Venezuelan oil (Mbbls/d)
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Energy

US sanctions on Venezuelan oil: The US Treasury announced yesterday that it was imposing
sanctions on the Venezuelan state-owned oil company, PDVSA, effectively bringing US
purchases of Venezuelan oil to an end. US refiners over 2018 imported on average 514Mbbls/d,
with refiners in the US Gulf Coast relying on this heavier crude. This will mean that these
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refiners will have to turn increasingly towards supply from Canada and the Middle East,
although this comes at a time when we are seeing output cuts from both regions. The
announcement has not had a significant impact on prices, with Venezuela likely to increase its
sales outside the US, however exports to several countries, such as China, go towards debt
repayment.

Saudis set to cut more: Under the OPEC+ output cut deal that came into force at the start of
this year, Saudi Arabia agreed to cut output by 322Mbbls/d from October levels of
10.63MMbbls/d to 10.31MMbbls/d. However, the Saudis once again seem set to cut more than
needed. Previously, the Saudi Energy Minister had said that output over January would
average 10.2MMbbls/d, whilst yesterday in an interview the minister said that the Kingdom is
likely to cut output to 10.1MMbbls/d over February, and that output will remain well below the
agreed cap for the six month period. These deeper than expected cuts will certainly help offset
the slow start that we have seen from Russia, which expects January output to be 50Mbbls/d
lower than its October levels, compared to an agreed 230Mbbls/d.

Metals

LME allows Rusal material: Following the removal of US sanctions against Rusal, the LME has
allowed Rusal aluminium to be delivered into LME warehouses with immediate effect - Rusal
deliveries had been blocked since April 2018 due to sanctions. LME deliverability provides a
quick destination for any of Rusal’s unsold aluminium inventory. LME aluminium stocks have
increased from 1.04mt in early December to 1.3mt currently and Rusal material could now see
this increase further.

Macro events: President Trump and Chinese Vice-Premier Liu He are scheduled to meet later
this week following high-level trade talks between the two countries. There is only one month
left before increased US duties come into force, and so this is a crucial meeting. Uncertainty
around these trade talks is likely to keep metal speculators on the sidelines, whilst in China,
activities are likely to wind down ahead of the Chinese New Year. Furthermore, the US Federal
Reserve meeting is scheduled for tomorrow, and expectations are for no hike in interest rates.

Agriculture

US grain inspections and trade talks: Latest data from the USDA shows that 929kt of

US soybeans were inspected over the last week for export, this compares to 1.13mt in the
previous week. Of this 929kt, 342kt was inspected for export to China, a clear sign that sales to
China continue to pick up, following the ongoing trade talks between both China and the US.
Further talks will be held later this week in the US, and the WSJ reports that China will offer the
US a further increase in US farm product purchases.
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Daily price update

ICE Brent (US$/bbl) 59.93 R 20fif illisg Comex Silver (US$/oz) 15.8 0.42 1.45
NYMEX WTI (US$/bbl) 51.99 i 14.49  LME Copper (US$/t) 6,002 -0.89 0.62
ICE Gasoil (US$/t) 556 -2.20 8.76  LME Aluminium (US$/t) 1,867 -2.76 1.14
NYMEX HO (Usc/g) 184 -2.86 9.33  LME Zinc (US$/t) 2,680 0.26 8.63
Eurobob (US$/t) 486 -0.62 i lp Ao LME Nickel (US$/t) 11,825 i 7 10.62
NYMEX RBOB (Usc/g) 133 -4.05 0.71
NYMEX NG (US$/mmbtu) 2191 -8.40 -0.99  CBOT Corn (Usc/bu) 380 -0.13 dli2if
CBOT Wheat (Usc/bu) 519 -0.24 3.08
API2 Coal (US$/t) 82 gilizd -5.39  CBOT Soybeans (Usc/bu) 923 -0.22 4.62
NYMEX Coking Coal (US$/t) 198 0.00 -12.90  ICE No.11 Sugar (Usc/Ib) diZiif9 2.81 6.32
ICE Arabica (USc/lb) 103 -3.89 0.79
ICE London Cocoa (GBP/t) 1,607 0.37 -9.00

Source: Bloomberg, ING Research
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information purposes without regard to any particular user's investment objectives, financial situation, or means. /ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to requlation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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