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The Commodities Feed: Market largely
ignores Trump tweet
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May'19 white sugar premium comes under pressure (US$/t)
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Energy

Trump tweets again: The US President once again took to twitter yesterday to show his
displeasure towards OPEC+ production cuts. President Trump said that it is “very important that
OPEC increase the flow of Oil" and the “price of Oil getting too high.” While the market had an
immediate reaction to this tweet, both WTI and Brent settled close to flat on the day.

We continue to hold the view that OPEC+ will largely ignore these calls from the US President, and
will remain committed to returning the market to balance. The Saudis have over- complied

with the deal, and it would have all been in vain if they were to throw in the towel now.
Furthermore, the Saudis are unlikely to forget last year, where they increased output in the lead
up to US sanctions on Iran, only for the US to provide waivers to a number of buyers of Iranian oil.

Refined product inventories: The latest data from PJK International shows that refined product
inventories in the ARA region increased by 245kt over the last week to total 5.58mt. Gasoil saw the
largest increase, with stocks increasing by 150kt over the week, bringing stocks closer towards the
five-year average. March has seen an increase of product flows from both the Middle East and the
Americas. In fact, flows from the Middle East are on course to reach their highest level since May.

Meanwhile, gasoline inventories in the ARA region declined by 37kt over the week to total 1.03mt,
leaving inventories in the region below the five-year average. March has seen a rebound in
gasoline flows from Europe into the Americas, with exports over the month set to hit their highest
level since at least August. Despite a tightening in gasoline stocks, gasoline cracks have come
under pressure in recent days, and this seems to suggest expectations of increased supply
following refinery turnarounds.

Agriculture

EU sugar exports: The latest data from the European Commission shows that the EU has exported
953kt of sugar so far in the 2018/19 season, this compares to around 1.87mt at the same stage
last year. This shouldn't come as too much of a surprise given the smaller harvest the EU has seen
this season, and this is a trend that is likely to continue into the 2019/20 season with 2019
plantings expected to fall year-on-year. While lower white sugar exports from the EU should be
fairly supportive for the whites premium, the May whites premium continues to edge towards
US$50/t, but this weakness appears to reflect concerns that the Indian harvest this season might,
in fact, turn out to be larger than many were anticipating.

US 2019 plantings: The USDA is set to release its prospective plantings report later today. The
market will be watching closely to see what the USDA has to say in terms of area shifting from
soybeans to competing crops, in light of the ongoing trade war, and the build-up of US soybean
inventories, with Chinese buyers having shunned US soybeans for much of the season. That said,
however, there are media reports that Chinese buyers have bought around 1.4mt of US soybeans
in recent days for July/August shipment.

Metals

Vale iron ore sales: Vale's iron ore sales could fall as much as 20% this year with the company
having closed mining capacity of around 93mt following the dam accident in January. Vale now
expects 2019 sales to be around 307mt, down from their previous estimate of 382mt but largely
unchanged from the 309mt in 2018. The spot market is likely to feel the tightness over the course
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of the year, as producers prioritise contractual obligations.

Daily price update

ICE Brent (US$/bbl) 67.82 -0.01 26.06 Comex Silver (US$/0z) 15.0 i 7Y -3.65
NYMEX WTI (US$/bbl) 59.3 -0.19 30.59  LME Copper (US$/t) 6,360 0.39 6.62
ICE Gasoil (US$/t) 600 -1.36 17.47  LME Aluminium (US$/t) 1,903 -0.42 3.09
NYMEX HO (Usc/g) 197 -0.43 17.33  LME Zinc (US$/t) 2,867 -0.69 16.21
Eurobob (US$/t) 584 -0.12 21.67 LME Nickel (US$/0) 12,887 i 4 20.55
NYMEX RBOB (Usc/g) 188 -0.82 42.02
NYMEX NG (US$/mmbtu) 271 -0.04 -7.76 CBOT Corn (Usc/bu) 374 0.07 -0.27
CBOT Wheat (Usc/bu) 465 -1.06 -7.70
API2 Coal (US$/t) 63 -0.79 -27.26  CBOT Soybeans (Usc/bu) 890 0.23 0.79
NYMEX Coking Coal (US$/t) 213 0.00 -6.52  ICE No.11 Sugar (Usc/lb) 12.53 -0.40 4.16
ICE Arabica (USc/lb) 94 0.16 o Aral
ICE London Cocoa (GBP/t) 1,710 i b I sty

Source: Bloomberg, ING Research
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