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US weekly gasoline imports soar (Mbbls/d)
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Energy
US crude oil inventories: The EIA reported yesterday that US crude oil inventories increased by
4.74MMbbls over the last, more than the 2.4MMbbls increase the API reported, and very different
from the 1.7MMbbls drawdown the market was expecting. Cushing inventories increased by
1.27MMbbls over the week, taking stocks at the WTI delivery hub to 49.1MMbbls- levels last seen in
late 2017. These builds should continue to keep the pressure on the WTI/Brent spread.

Low refinery run rates remain the key to these crude oil builds, and over the last week run rates fell
below 90% once again. Despite lower refinery throughput, gasoline inventories increased by
3.72MMbbls. This build was a result of strong imports, with gasoline imports increasing by
598Mbbls/d over the week to total 1.35MMbbls/d- the largest weekly number seen since May 2011.
These strong inflows of gasoline continue to be the key behind the gasoline inventory drawdown
that we have seen in Europe for much of the year, and are also the key supportive factor for
European gasoline cracks.  

Metals
LME Nickel spreads: LME nickel spreads have been tightening this month, as LME inventories
continue to decline. The June/July spread swung into backwardation last week, reaching a high of
$50/t, and now trades at around $32/t. LME nickel inventories have fallen by more than 42kt so far
this year, leaving inventories at around 165kt- the lowest level seen since 2013. On-warrant stocks
suggest an even tighter market, standing at just 101kt. Similarly, SHFE nickel stocks stand at a five-
year low of 8.8kt as of 16 May 2019, with 6.5kt of stocks withdrawn since the end of 2018.

Albras aluminium output: Following the lifting of production embargoes at Hydro’s Alunorte
alumina refinery in Brazil, the Albras aluminium smelter is set to return to full capacity as well. The
smelter, which has a capacity of 460ktpa, has been operating at 50% capacity since April 2019.
Hydro expects the Albras smelter to be operating at full capacity over the 2H19.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.
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