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Global refined zinc supply/demand balance (k tonnes)
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Energy

Deeper into backwardation: ICE Brent prompt spreads continue to move deeper into
backwardation, with the Jul/Aug spread trading to as high as US$0.93/bbl, up from US$0.75/bbl on
Wednesday. While trade war concerns have weighed largely on the flat price this week, the
spreads clearly point towards a tight market. Meanwhile, following the increase in the Saudi's
official selling price to all regions except the US for June, the Iraqis increased their official selling
price for Basrah Light into Asia by US$0.60/bbl to US$1.60/bbl over Oman/Dubai for June
shipments.

Refined product inventories: Latest data from PIK International shows that refined product
inventories in the ARA region fell by 308kt over the last week to total 5.37mt. The drawdown in
stocks was led by gasoline, with inventories declining by 184kt to total 847kt. Gasoline flows from
Europe to the Americas have been strong, with US gasoline inventories continuing to trend lower
as we move into the summer months. The prolonged refinery maintenance season in the US has
clearly been bullish for gasoline cracks, and we expect these cracks to remain well supported,
given where US gasoline inventories stand.

Metals

US tariffs come into effect: The US tariff hike on US$200 billion of Chinese goods came into effect
this morning and with this hopes for a quick resolution also faded. Discussions between China and
the US were held yesterday, and are set to continue today. China has said that it will be forced to
retaliate, although measures are yet to be announced. The deterioration in trade talks has been
supportive for gold prices, although oddly ETF holdings in gold have continued to trend lower over
the course of this week.

Zinc supply/demand balance: In its latest forecasts, the ILZSG estimates that the global zinc
market will be in deficit by 121kt over 2019, smaller than the 398kt deficit seen in 2018. Mine
supply is expected to increase by more than 6%, with increases coming largely from Australia,
China and South Africa. Refined zinc output is estimated to increase by 3.6% year-on-year to
13.65mt, while demand is expected to rise modestly by 0.6% YoY to 13.77mt.

Agriculture

WASDE release: The USDA will be releasing its monthly WASDE later today, and the report will also
include the agency's first estimates for the 2019/20 season. For US wheat, despite a lower area for
2019, market expectations are that production for 2019/20 will increase from 1.88b bushels to a
little over 1.9b bushels, given the great condition of the crop. Unsurprisingly, the market is
expecting US corn output to increase from 14.42b bushels to 14.84b bushels on the back of
farmers switching area from soybeans to corn. Looking at the global balance, market expectations
are that for soybeans and wheat we will see an increase in ending stocks for 2019/20, whilst corn
ending stocks are expected to edge lower, despite the area increase in the US.
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Daily price update

ICE Brent (US$/bbl) 70.39 0.03 30.84 Comex Silver (US$/0z) 14.7 -0.57 -5.36
NYMEX WTI (US$/bbl) 61.7 -0.68 35.87  LME Copper (US$/t) 6,102 n@lvs 2.30
ICE Gasoil (US$/t) 632 -1.10 23.79  LME Aluminium (US$/t) 1,799 Ol n2i55
NYMEX HO (Usc/g) 204 -0.61 21.58  LME Zinc (US$/t) 2,610 -1.45 5.80
Eurobob (US$/t) 681 0.04 42.00 LME Nickel (US$/t) 11,778 i 10.18
NYMEX RBOB (Usc/q) 198 0.02 49.23
NYMEX NG (US$/mmbtu) 2.60 (IRl I MY 9 CBOT Corn (Usc/bu) 345 -3.03 -8.13
CBOT Wheat (Usc/bu) 422 2ttt 614 9
API2 Coal (US$/t) 62 -2.29 -26.98  CBOT Soybeans (Usc/bu) 800 i bl -9.32
NYMEX Coking Coal (US$/t) 205 0.00 -9.82  ICE No.11 Sugar (Usc/lb) 11.78 1i12 -2.08
ICE Arabica (USc/Ib) 90 264 | -12113
ICE London Cocoa (GBP/t) 1,879 0! 6.40

Source: Bloomberg, ING Research
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