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The Commodities Feed: Covid-19 worries
grow

Your daily roundup of commodity news and ING views

Energy

The sell-off in oil continued yesterday, with worries over Covid-19 growing. The World Health
Organization (WHO) reported that the number of new cases outside China exceeded those within
China for the first time. The pressure yesterday means that ICE Brent is almost 10% lower over the
past week. This should send a clear signal to OPEC+ ahead of their meeting in Vienna late next
week. Clearly, it is Russia that needs convincing, with little indication that they back the
recommendation from the Joint Technical Committee from a few weeks ago. However the CEO of
Gazprom has said that given the level of uncertainty around demand, that OPEC+ should make a
decision around quotas at a later stage.

Yesterday, the EIA released its weekly report, which was more constructive than expected. It
showed that US crude oil inventories increased by just 452Mbbls, much less than the 2.6MMbbls
build the market was expecting, and lower than the 1.3MMbbls build the API reported the previous
day. Meanwhile sizeable draws of 2.69MMbbls and 2.12MMbbls were seen in gasoline and distillate
fuel oil respectively. The outage at the Baton Rouge refinery was also reflected in the numbers,
with refinery run rates in the Gulf Coast down 3.1% over the week.
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Metals

Ex-China Covid-19 developments offered renewed support to gold and this strength has continued
in early morning trading today. Uncertainty over the virus continues to see investors flocking
towards the yellow metal, with gold ETF holdings increasing for 26 consecutive days, with inflows
over that time growing by 2.72moz to total 84.43moz currently. Given this uncertainty is likely to
linger, along with the prospect for lower rates, it suggests that gold prices are the to remain well
supported.

Turning to base metals, LME data showed that copper exchange inventories saw inflows of 61.2kt
yesterday (the highest since 2004), taking total stocks to 221kt. Meanwhile turning to aluminium,
there are reports that negotiations for 2Q20 Japanese aluminium premia started this week, with
one buyer offered a premium of US$90/t, for the upcoming quarter. This would be up from
US$83/t in the current quarter.

Agriculture

There are media reports that the Argentinian government is set to increase the export tax on
soybeans from the current 30% to 33% after it temporarily suspended its export registry system. If
this is the case, it follows an increase late last year following the arrival of the new president,
Alberto Fernandez. The hope is that this will help reduce the country’s fiscal deficit. As of yet, there
has been no official confirmation of the tax hike. However, the news did see a brief spike higher in
CBOT soybeans.

Daily price update

ICE Brent (US$/bbl) 53.43 -2.77 -19.05  SpotGold (US$/0z) 1,641.0 0.36 8.15
NYMEX WTI (US$/bbl) 48.73 -2.34  -20.19  Spot Silver (US$/0z) 179 -0.45 0.38
ICE Gasoil (US$/t) 469 -3.50 -23.66  LME Copper (US$/t) 5,670 -0.26 -8.16
NYMEX HO (Usc/g) 150 -4.41  -26.08  LME Aluminium (US$/t) 1,696 -0.41 -6.30
Eurobob (US$/t) 515 -0.54 -10.74  LME Zinc (US$/t) 2,046 0.84 -9.95
NYMEX RBOB (Usc/qg) 145 -5.06  -14.31  LME Nickel (US$/t) 12,550 0.80 -10.52
NYMEX NG (US$/mmbtu) 1.82 -1.41  -1681
TTF Natural Gas (EUR/MWh) 9.07 071 -24.73  CBOT Corn (Usc/bu) 371 -0.54 ~4.45
CBOT Wheat (Usc/bu) 540 0.23 -3.31
API2 Coal (US$/t) 51 110 -11.37  CBOT Soybeans (Usc/bu) 881 0.23 -6.57
Newcastle Coal (US$/t) 65 -0.30 -5.21 ICE No.11 Sugar (Usc/lb) 14.79 -2.38 10.21
SGX TSI Coking Coal (US$/t) 158 -1.10 11.51  ICE Arabica (USc/Ib) 109 187 -15.88
SGX Iron Ore 62% (US$/t) 85.91 -2.74 -5.92  ICE London Cocoa (GBP/Y) 1,966 -0.51 8.08

Source: Bloomberg, ING Research
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does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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