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The Commodities Feed: Chinese teapot

refiners boost run rates

Your daily roundup of commodity news and ING views
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Chinese independent refinery run rates edge higher (%)
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Energy

ARA product inventories: Latest data from PJK International shows that refined product
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inventories in the Amsterdam, Rotterdam, and Antwerp (ARA) region increased by 235kt over
the last week to total 5.7mt. The bulk of the increase was due to fuel oil stocks, which
increased by 286kt, whilst gasoil saw a marginal increase of 5kt. Gasoline, naphtha and jet fuel
all saw drawdowns over the week. Gasoil inventories in the region remain well below the five-
year average, which should prove fairly supportive for the gasoil crack. As for gasoline, cracks
in Europe are likely to remain under pressure, with ARA inventories at their highest levels in at
least five years for this stage of the year.

Chinese independent refinery run rates: According to data from Sublime China Information,
run rates at independent refiners in Shandong increased by 1.64 percentage points to 65.44%,
taking run rates to their highest levels since late November. Last week, the Chinese
government issued its first batch of import quotas for 2019 to independent refiners (known as
teapots). According to Reuters, the government released quotas for 89.84mt, down from the
121.32mt issued in the first batch in 2018.

Metals

Zinc cash/3m spread: The LME zinc cash/3M spread has come under pressure this week, falling
from US$77/t earlier in the week to a three-month low of US$15/t yesterday. The zinc supply
picture is slowly improving, whilst stronger treatment charges in China should see smelters in
the country increase utilisation rates. Treatment charges have increased from US$20/t in
September to US$165/t currently. Chinese zinc production recovered to a year-to-date high of
17.3kt/day in November, compared to 13.9kt/day in August.

Potential iron ore disruption: Iron ore miner Rio Tinto has had to shut part of its export
terminal at Cape Lambert in Australia after a fire broke out. The terminal has an annual export
capacity of 205mt. Operations have partly restarted, and it is unknown yet what the full
impact, if any, will be on export volumes.

Agriculture

Brazilian soybeans: Brazilian soybean cash values remain under pressure. After having peaked
at almost US$2.75/bu in mid-October, values have fallen to US$0.60/bu. As trade tensions
between China and the US continue to thaw, with China returning as a buyer of US soybeans, it
is uncertain whether Chinese demand for Brazilian soybeans will fall moving forward.
Meanwhile, CONAB released its latest estimates for the 2018/19 Brazilian soybean crop
yesterday, and they revised crop prospects down from 120.1mt to 118.8mt due to
unfavourable weather conditions.
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Daily price update

ICE Brent (US$/bbl) 61.68 0.39 14.65 Comex Silver (US$/oz) 15.6 -0.58 0.66
NYMEX WTI (US$/bbl) 52.59 0.44 15.81  LME Copper (US$/t) 5,930 -0.47 -0.59
ICE Gasoil (US$/t) 561 0.00 9.84  LME Aluminium (US$/t) 1,861 0.46 0.81
NYMEX HO (Usc/g) 191/ 1.35 13.40  LME Zinc (US$/t) 2,461 -1.24 -0.24
Eurobob (US$/t) 498 0.75 3.83 LME Nickel (US$/t) 11,250 0.00 5.24
NYMEX RBOB (Usc/g) 143 0.37 8.08
NYMEX NG (US$/mmbtu) 2.97 -0.50 0.99  CBOT Corn (Usc/bu) 376 -1.51 0.33
CBOT Wheat (Usc/bu) 514 -1.20 2.09
API2 Coal (US$/t) 82 0.31 -4.87  CBOT Soybeans (Usc/bu) 896 -1.76 1.47
NYMEX Coking Coal (US$/t) 196 -0.51 -1400  ICE No.11 Sugar (Usc/lb) 12.67 1155 oliaz2
ICE Arabica (USc/lb) 104 -1.00 2.36
ICE London Cocoa (GBP/t) 1,710 0.06 o=

Source: Bloomberg, ING Research
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misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
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or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
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Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
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(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
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Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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