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output edges higher
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Energy
Neutral zone restart: Saudi Arabia and Kuwait are expected to sign an agreement within 45 days
which would see oil production resumed at the neutral zone, according to media reports.
Production at the jointly run fields of Khafji and Wafra has been shut for at least four years,
following a dispute between the two countries.  The oil fields can produce as much as 500Mbbls/d.
If and when production is finally restarted in the neutral zone, it should not have an impact on
overall oil supply for the time being, given that both Saudi Arabia and Kuwait are part of the OPEC+
production cut deal. Therefore any increases in output will be offsetting reductions elsewhere.   

Speculative positioning: Latest COT data shows that speculators reduced their net long in ICE
Brent further over the last reporting week. Speculators sold 3,220 lots over the week, which left
them with a net long of 202,893 lots as of last Tuesday, levels last seen back in January. The
renewed spec selling that we have seen since mid-September highlights the pessimism in the
market, with slowing demand growth and expectations for a large surplus over the first half of
2020 key drivers for the market.   

Metals
China metals output: Data released from China’s National Bureau of Statistics shows that the
country’s monthly refined copper output continued to grow, reaching 838kt in September; despite
concerns over a slower demand outlook. Cumulative output increased by 6.4% over the first nine
months of the year and stood at 7mt. Higher concentrate imports and expansion in domestic
smelter capacity overshadowed falling treatment charges and resulted in the output increase.
Along with that, China’s monthly refined zinc output increased by 19% YoY to 548kt in September
(the highest level since Dec’17) as a result of increased concentrate availability and healthy
treatment charges. This takes cumulative zinc output so far this year to 4.58mt, up 9.5% YoY.

CFTC data: Weekly data from the CFTC showed that money managers decreased their net longs in
COMEX gold by 29,879 lots over the last week with them holding a net long of 219,753 lots as on
15 October. This move was in-line with expectations, following US/China trade talk developments.
Meanwhile, speculators reduced their net short in COMEX copper by 4,852 lots to total 52,874 lots
as of last Tuesday. Despite this, positioning remains historically very short and reflects the broader
fears of a global slowdown, and the impact this will have on copper demand.

Daily price update
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This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.
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