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The Commodities Feed: Brent struggles
at $70

Your daily roundup of commodity news and ING views

Energy

ICE Brent failed to break above US$70/bbl yesterday, with the market appearing hesitant as
demand risks continue to linger. Worries over Indian oil demand are coinciding with OPEC+
gradually starting to bring supply back onto the market, along with growing Iranian supply.
While right now it appears as though the market should be able to absorb this additional
supply, the risk is that the demand picture deteriorates further, which would lead to a looser
market balance.

Saudi Arabia released its official selling prices (OSP) for June loadings, and given growing
OPEC+ supply and demand concerns, the OSP for Arab Light into Asia was cut by US$0.10/bbl
to US$1.70/bbl over the benchmark. It was a similar story for other grades into the region,
which all saw reductions. Looking at other regions, Aramco cut OSPs for all grades into Europe,
while the US was the only region which saw increases across the board.

Finally, the EIA yesterday reported that US crude oil inventories declined by 7.99MMbbls over
the last reporting week, which was significantly more than the roughly 2MMbbls draw the
market was expecting. This large draw was driven by a number of factors, including an
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increase in refinery utilization, with rates now at their highest level since March last year. In
addition, crude oil exports increased by 1.58MMbbls/d over the week, leaving them to average
4.12MMbbls/d- only the fourth time on record that crude oil exports have exceeded 4MMbbls/d.
Meanwhile, crude oil imports declined by 1.17MMbbls/d over the week. Despite the increased
refinery activity, gasoline stocks saw a marginal increase of 737Mbbls, whilst distillate fuel oil
stocks declined by 2.9MMbbls. Overall, the release was fairly constructive, despite the weaker
price action following the release.

Metals

The base metals complex extended its rally during London trading yesterday, although a
number of metals settled lower presumably due to some profit-taking before Chinese traders
return to the market from Thursday. The broader rally has not received particular help from
the USD, but instead from rising inflation expectations.

According to the latest data from the Peruvian Mining Ministry, copper mine production rose
3.2% YoY to 183kt during 1Q21, with March production increasing by 6.5% MoM. Zinc mine
production in March remained above the historical monthly average level, offsetting some of
the losses from severe disruptions last year. March production increased by 26% YoY, bringing
total 1Q21 production to 390kt (11.1% YoY). It is worth noting that the major disruptions last
year occurred during the second quarter due to the pandemic. We will likely see much higher
year-on-year growth from April production numbers as a result of the base effect.

Agriculture

The latest trade data from the European Commission shows that wheat exports from the EU
continue to be soft, mainly due to weaker shipments from France. The EU exported around
224kt of common wheat over the last reported week, compared to around 488kt exported at
the same stage last year. Cumulatively, the EU has exported 22.1mt of common wheat since
the season started on 1 July 2020 compared to exports of around 30mt at the same stage last
year. Wheat exports from France dwindled to just 29kt last week (the lowest weekly export this
season) compared to 203kt a year ago, while YTD exports are down 40% YoY to total 6.4mt.
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information purposes without regard to any particular user's investment objectives, financial situation, or means. /ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.
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