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Energy
US oil inventories: Having come off significantly in morning trading yesterday, the oil market
ended up settling in positive territory. The introduction of extra tariffs on Chinese goods on Friday
is a concern for markets, however for now the oil market remains tight, thanks to OPEC+ cuts, and
moving forward there are still a number of very real supply risks for the oil market.

Later today, the API will be releasing its weekly inventory numbers for the US. The market
expects crude oil inventories increased by 2.5MMbbls over the last week, according to a Bloomberg
survey. On the products side, the market is expecting that gasoline and distillate fuel oil inventories
will decline by 1MMbbls and 500Mbbls, respectively.   

US oil production: The EIA will be releasing its monthly Short Term Energy Outlook later today, and
we will be on the lookout for any revisions lower in US oil output forecasts. Latest monthly data for
US oil production shows that the country produced 11.68MMbbls/d in February, which is 71Mbbls/d
lower than the estimate that the EIA was running in its last Short Term Energy Outlook. Currently,
the EIA is forecasting 2019 and 2020 production at 12.4MMbbls/d and 13.1MMbbls/d, respectively.

Metals
Alumina prices: Alumina prices have fallen by nearly 10% since the end of April, pushing the
alumina-to-aluminium price ratio to 19.3% so far this month, compared to 21.3% in April, and
20.7% year-to-date. The supply picture has improved somewhat, with the 2mtpa Al Taweelah
refinery starting production in April. There are also growing hopes that the Alunorte refinery in
Brazil will see operations return to full capacity. Further price weakness in alumina moving forward
is likely to weigh on the aluminium market, much like we have seen in recent weeks.

Iron ore supply: A court in the state of Minas Gerais in Brazil has suspended wet-processing
operations at Vale’s 30mt Brucutu mine, forcing the mine to stop operations just weeks after
restarting. Following this development, Vale has said that iron ore volumes for 2019 would likely be
at the lower- to middle-end of its 307-332mt guidance. Meanwhile, Steelhome data shows that
Chinese iron ore inventories at ports fell for the fourth consecutive week, falling by 2.6mt week-on-
week. Port stocks are down 15.3mt (around 10%) over the past month.

Agriculture
US crop progress: Corn plantings in the US have slowed significantly as a result of heavy rains in
the Midwest. The latest data from the USDA shows 23% of corn plantings were completed as of
5 May. This compares to 36% at the same stage last year, and the five-year average of 46%.
Prolonged disruptions to plantings does leave the corn market vulnerable to a short covering rally,
with speculators still holding a significant net short position in CBOT Corn. Soybean plantings are
also lagging, with 6% of area planted, which compares to 14% seen at the same stage last year.

However for the US winter wheat crop, the condition of the crop continues to look good, with 64%
of the crop rated good to excellent, significantly higher than the 34% seen at the same stage last
year.
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