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Palladium ETF holdings decline with tight market (k oz)

3,500

jlﬂm F e Y ] P,

2,500 / S N‘l‘

2000 'J \M’\‘—

1,500 L'«-w

1,000 \\

500
Q . . ' T T
Jan 1& Declé Dec 15 Dec 16 Dec17 Nowv 18

Source: Bloomberg, ING Research

Energy

US crude oil inventories: The EIA yesterday reported that US crude oil inventories increased by
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3.58MMbbls over the last week, broadly in line with the 3.45MMbbls build reported by the API the
previous day, but still higher than the 1IMMbbls build the market was expecting. This is despite
refinery run rates increasing further over the week from 92.7% to 95.6%. Higher refinery run rates
also meant that distillate fuel oil inventories increased by 2.61MMbbls over the week, although
gasoline saw a small draw of 764Mbbls. Overall the report was fairly bearish for the market,
marking a tenth consecutive week of inventory builds, despite refinery run rates above the five-
year high for this stage in the year.

Russia on output cuts and refinery activity: Comments from President Putin yesterday only

add to the uncertainty over the potential for OPEC+ production cuts in 2019. The President has said
that Russia is fine with oil at US$60/bbl, as this is still at levels which ensure the government’s
budget remains in surplus. Despite this comment, we are still of the view that OPEC+ will agree to
cuts at its meeting in December. And sticking with Russia, Bloomberg reports that just over
400Mbbls/d of Russian refining capacity is offline as of today, a factor which is likely to add further
support to an already buoyant fuel oil market.

Metals

Copper disruptions: PT Smelting has declared force majeure at its Gresik smelter in Indonesia and
has started diverting concentrate supply to the spot market. The 300kt pa smelter was undergoing
maintenance which was scheduled to be completed by the end of November, but has now been
delayed by a month. The smelter outage should free up concentrate supply, which should push
spot treatment charges higher. Meanwhile, Spence mine in Chile witnessed a few hours of chaos
yesterday as BHP announced 57 job cuts. This resulted in workers walking out in protest, although
disruptions were short-lived. Finally, a more dovish tone from the US Fed yesterday provided
further support to LME Copper, with the market settling 1.3% higher for the day.

Palladium strength: Palladium continues to outperform the precious metals complex, gaining
2.7% yesterday, with spot palladium trading to a record high of US$1,188/0z. Supply deficit fears
continue to support palladium. The deficit market has led to increases in lease rates, which has
meant significant draws in ETF holdings in order to meet industrial demand. Nearly 515k0z of
palladium has been withdrawn from ETF holdings in 2018 year-to-date with total ETF holdings now
down to 738k0z.

Agriculture

Egypt delays wheat shipments: Bloomberg reports that Eqypt’s General Authority for Supply
Commodities (GASC) has asked suppliers to delay wheat shipments, as they are unable to open
letters of credit before January. This potentially will have an impact on eight cargoes over
December, although it seems suppliers may still be willing to ship without a letter of credit being in
place.
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Daily price update

ICE Brent (US$/bbl) 58.76 ot A 1 IS Comex Silver (US$/0z) 14.3 Rl 61 S
NYMEX WTI (US$/bbl) 50.29 -2.46  -16.77  LME Copper (US$/t) 6,200 128  -14.45
ICE Gasoil (US$/t) 566 -2.16 -5.71  LME Aluminium (US$/t) 1,932 0.08 -14.81
NYMEX HO (Usc/g) 184 -2.52 -11.42  LME Zinc (US$/t) 2,452 QIO 2 6l 2
Eurobob (US$/t) 556 -0.15 -6.59 LME Nickel (US$/t) 10,800 OIS (il 5IS6
NYMEX RBOB (Usc/q) 140 6T 2250
NYMEX NG (US$/mmbtu) 472 10.63 59.67 CBOT Corn (Usc/bu) 361 i Huld 2.78
CBOT Wheat (Usc/bu) 498 -0.10 16.51
API2 Coal (US$/t) 85 0.18 -2.80  CBOT Soybeans (Usc/bu) 891 iyl -6.44
NYMEX Coking Coal (US$/t) 221 0.00 -8.77  ICE No.11 Sugar (Usc/lb) 12.84 a5l 5150
ICE Arabica (USc/Ib) 110 QIS5 2176
ICE London Cocoa (GBP/t) 1,556 -0.64 12.92
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