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Speculators reduce their net long in NYMEX WTI (000 lots)

Source: CFTC, Bloomberg, ING Research

Energy
Upcoming IMO regulations and the US: The Wall Street Journal reported on Friday that the US
government is concerned over the impact that IMO sulphur regulations, which are set to come into
force in January 2020, will have on prices. The US is reportedly suggesting that the new
regulations are introduced gradually over time. Any easing or delay in these regulations would
likely mean a recovery in fuel oil cracks, and weakness in middle distillate cracks further down the
forward curve. An IMO conference gets underway in London this week, so expect some noise
around this topic.
Oil speculative positioning: Latest data shows that speculators reduced their net long in ICE Brent
by 66,403 lots over the last reporting week, to leave them with a net long of 409,118 lots.
Meanwhile, in NYMEX WTI, speculators sold 38,977 lots to leave them with a net long of 242,855
lots. This is the smallest net long speculators have held in WTI since October last year. WTI has
come under relatively more pressure recently, with consistent stock builds in both Cushing and the
US in general.

Metals
Further LME inventory withdrawals: The majority of base metals saw inventories at LME
warehouses decline further over the last week, suggesting further tightening in the physical
market. LME zinc stockpiles fell 10% to 171,250 tonnes, while copper stocks dropped by almost 8%
to 153,950 tonnes. Nickel and lead stocks were also down 1.9% and 1.0% to 219,978 tonnes and
115,225 tonnes respectively.
Gold short covering: Speculators covered a significant amount of their shorts in gold over the last
reporting week, with them reducing their net short in gold by 65,637 lots to leave them with a net
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short of 37,372 lots. However looking at the gross short position suggests that there is still the
potential for a significant amount of short covering. The gross short stood at 144,773 lots as of last
Tuesday, compared to around 20,000 lots at the start of the year.

Agriculture
Speculators go long sugar: It has been a while, but over the last reporting week, speculators
switched from holding a net short to a net long in No.11 sugar, for the first time since December.
Since early September, speculators have moved from holding a net short of 157,481 lots to a net
long of 11,012 lots as of last week. A stronger Brazilian Real, crop downgrades in CS Brazil and the
EU, and now also worries over a grub infestation in India has been supportive for prices. However,
India will still have a significant domestic surplus to export to the world market, which should cap
prices.
Asian cocoa grindings: Latest data from the Cocoa Association of Asia shows that cocoa grindings
over the third quarter increased 3.7% YoY to total 196,418 tonnes. This, however, was below
market expectations for a 5.1% increase, according to a Bloomberg survey. These numbers follow
a 2.5% YoY increase in North American processing for the quarter, while in Europe grindings
increased by 2.7% YoY.
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Disclaimer
This publication has been prepared by the Economic and Financial Analysis Division of
ING Bank N.V. ("ING") solely for information purposes without regard to any particular
user's investment objectives, financial situation, or means. ING forms part of ING
Group (being for this purpose ING Group NV and its subsidiary and affiliated companies).
The information in the publication is not an investment recommendation and it is not
investment, legal or tax advice or an offer or solicitation to purchase or sell any
financial instrument. Reasonable care has been taken to ensure that this publication
is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or
consequential loss arising from any use of this publication. Unless otherwise stated,
any views, forecasts, or estimates are solely those of the author(s), as of the date of
the publication and are subject to change without notice.
The distribution of this publication may be restricted by law or regulation in different
jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions.
Copyright and database rights protection exists in this report and it may not be
reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved. The producing legal entity ING Bank
N.V. is authorised by the Dutch Central Bank and supervised by the European Central
Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no.
33031431 Amsterdam). In the United Kingdom this information is approved and/or
communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is
subject to limited regulation by the Financial Conduct Authority (FCA). ING Bank N.V.,
London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING
Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of
ING, and which has accepted responsibility for the distribution of this report in the
United States under applicable requirements.
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