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Energy
The oil sell-off: The oil market came under renewed pressure yesterday, with ICE Brent settling
almost 6.4% lower on the day. Part of the weakness was a result of a broader market sell-off, with
equity markets also coming under pressure. However, the aggressiveness of the move suggests
that there was more at play here, and there are reports that short put option holders came in to
cover their positions. Meanwhile, a statement from President Trump didn't help. He said he'll
continue to stand by Saudi Arabia following the murder of Jamal Khashoggi. The president also
took the opportunity to say “After the United States, Saudi Arabia is the largest oil producing nation
in the world. They have worked closely with us and have been very responsive to my requests to
keeping oil prices at reasonable levels – so important for the world.” Following the statement, and
the price action yesterday, it does appear that a large part of the market believes that OPEC+ cuts
are not a done deal come the December OPEC meeting, with the Khashoggi murder giving the US
leverage over Saudi Arabia. However, given the scale of the global surplus over 1H19, we continue
to believe that cuts are needed.

US crude oil inventories: The API surprised the market late yesterday, reporting that US crude oil
inventories declined by 1.55MMbbls over the week, compared to market expectations for a
3.45MMbbls build. This does appear to have offered some support to the market this morning.
Later today, the EIA will release their weekly numbers, and if in line with the API, it would be the
first crude oil draw since mid-September. Refinery run rates should see their seasonal increase
moving forward, and so the big crude oil builds should be mostly behind us for now.

Metals
Global aluminium output: The International Aluminium Institute (IAI) reported that global
aluminium output fell 1.2% month-on-month (+4% YoY) to 174.6kt per day (5.4mt) in October.
Chinese production declined 1.9% MoM to 98.4kt/day while output from the Rest of World fell 0.3%
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MoM to 76.2kt/day. This is the lowest global daily average production number since January 2018,
with strong alumina prices and weaker aluminium prices putting pressure on smelting margins.
Moving forward, we could see further pressure on global production, as a result of China winter
production cuts.

Gold purchases: ETF holdings in gold increased by 23.3kOz yesterday, taking total inflows so far
this month to 462.4kOz. The sell-off in equity markets and the prevailing risk-averse sentiment
does appear to have increased demand for safe-haven assets. Meanwhile, IMF data shows that
central banks, including Kazakhstan, Russia and Turkey added to their gold reserves over October.
Russia added 0.96mOz- taking total reserves to 66.43mOz, while Kazakhstan bought 0.2mOz of
gold taking their total reserves to 10.97mOz.

Agriculture
Russian wheat exports: Russian wheat exports remain strong year-to-date, up 29% YoY to total
19.2mt so far in the season that started in July. However, according to a number of analysts in the
region, the export pace has started to slow more recently. UkrAgroConsult estimate that Russian
wheat exports over the first 19 days of November fell by 36% YoY. Given the strong pace of exports
earlier in the season, and the smaller crop this season, the export pace was expected to slow. Bad
weather has also reportedly hindered port operations.

Daily price update

Source: Bloomberg, ING Research

Warren Patterson
Head of Commodities Strategy
+31 20 563 8921
warren.patterson@ing.com

ing.com/think

2

21 November 2018

Disclaimer
This publication has been prepared by the Economic and Financial Analysis Division of
ING Bank N.V. ("ING") solely for information purposes without regard to any particular
user's investment objectives, financial situation, or means. ING forms part of ING
Group (being for this purpose ING Group NV and its subsidiary and affiliated companies).
The information in the publication is not an investment recommendation and it is not
investment, legal or tax advice or an offer or solicitation to purchase or sell any
financial instrument. Reasonable care has been taken to ensure that this publication
is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or
consequential loss arising from any use of this publication. Unless otherwise stated,
any views, forecasts, or estimates are solely those of the author(s), as of the date of
the publication and are subject to change without notice.
The distribution of this publication may be restricted by law or regulation in different
jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions.
Copyright and database rights protection exists in this report and it may not be
reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved. The producing legal entity ING Bank
N.V. is authorised by the Dutch Central Bank and supervised by the European Central
Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no.
33031431 Amsterdam). In the United Kingdom this information is approved and/or
communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is
subject to limited regulation by the Financial Conduct Authority (FCA). ING Bank N.V.,
London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING
Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of
ING, and which has accepted responsibility for the distribution of this report in the
United States under applicable requirements.
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