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Speculators continue to reduce their net long in ICE Brent (000 lots)
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Energy

OPEC JMMC meeting: OPEC members met in Abu Dhabi over the weekend, and heading into the
meeting there was plenty of noise that the group could look at potential production cuts- a big
change from their recent policy of pumping as much as they can. The group decided against
announcing any official cuts, but do appear to be laying the groundwork for an announcement at
their semi-annual meeting on the 6 December. They made it clear that the global market is set to
be in surplus over 2019, suggesting that action will need to be taken. We believe that if OPEC+
decides on cuts once again, it would initially be for the first six months of 2019, given that this is
where our balance sheet shows the bulk of the surplus. For now though, the Saudis have said that
they will reduce exports by 500Mbbls/d in December from November levels.

Oil speculative positioning: The latest data shows that speculators continued to reduce their
net long in ICE Brent over the last reporting week. Speculators sold 47,064 lots leaving them with a
net long of 260,048 lots as of last Tuesday. The bulk of the selling came from longs liquidating,
rather than fresh shorts. Meanwhile, there was also heavy speculative selling in NYMEX WTI, with
speculators reducing their net long by 35,905 lots to leave them with a net long of 160,291 lots.

Metals

Speculators reduce copper shorts: CFTC data shows that speculators bought 12,213 lots in
COMEX copper over the last reporting week to leave them with a net short of 2,200 lots.
Speculators have largely held a net short in COMEX copper since early July, with concerns over
what the impact from an escalating trade war between China and the US would be. However,
copper fundamentals remain constructive. Whilst Chinese copper premiums have come off
somewhat recently they still stand at US$100/t. Meanwhile, LME copper inventories still remain
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fairly tight, despite the spike higher in stock levels in early November. Finally, the LME cash/3M
spread remains firmly in backwardation, suggesting tightness in the spot market.

Agriculture

Sugar speculative positioning: The latest CFTC data shows that speculators reduced their net
long in No.11 sugar by 12,695 lots over the last reporting week, leaving them with a net long of
68,683 lots. Sugar in recent weeks saw a significant pick up in speculative interest, with speculators
switching from a net short of over 100k lots in early October to a net long of almost 82k lots at the
end of October. This buying was driven by concerns over a smaller EU crop, whilst Indian output
appears as though it will be smaller than initially thought. However despite these revisions lower,
the global market is still set to be in surplus over the 2018/19 season.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of
ING Bank N.V. ("ING") solely for information purposes without regard to any particular
user's investment objectives, financial situation, or means. ING forms part of ING
Group (being for this purpose ING Group NV and its subsidiary and affiliated companies).
The information in the publication is not an investment recommendation and it is not
investment, legal or tax advice or an offer or solicitation to purchase or sell any
financial instrument. Reasonable care has been taken to ensure that this publication
is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or
consequential loss arising from any use of this publication. Unless otherwise stated,
any views, forecasts, or estimates are solely those of the author(s), as of the date of
the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or requlation in different
jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be
reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved. The producing legal entity ING Bank
N.V.is authorised by the Dutch Central Bank and supervised by the European Central
Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no.
33031431 Amsterdam). In the United Kingdom this information is approved and/or
communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is
subject to limited regulation by the Financial Conduct Authority (FCA). ING Bank N.V.,
London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING
Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of
ING, and which has accepted responsibility for the distribution of this report in the
United States under applicable requirements.



