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West Canada Select discount to WTI (US$/bbl)
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Energy

OPEC+ cuts: It was an eventful G-20 summit in Argentina, with the oil market unsurprisingly
discussed on the sidelines of the event. Russian President, Vladimir Putin said that his country and
Saudi Arabia agreed to extend their cooperation into 2019. These comments have raised hopes
that when OPEC+ meet in Vienna later this week, that output cuts will be announced. Meanwhile,

Snap | 3 December 2018 1



THINK economic and financial analysis

OPEC's Economic Commission Board has recommended that the group cuts production by
1.3MMbbls/d. This board only makes recommendations and does not decide policy though.

Canadian output cuts: The province of Alberta in Canada announced production cuts, with output
to be reduced by 325Mbbls/d from January through until when domestic inventories are back to
normal levels, after which the reduction will be decreased to 95Mbbls/d through until the end of
2019 if needed. Canada has struggled with pipeline capacity, which has weighed heavily on West
Canada Select differentials to WTI, with the discount widening to as much as US$50/bbl in
October.

Metals

China/ US trade war: At the G20 summit over the weekend, the US and China agreed to put on
hold further import tariff increases for 90 days, while both countries look for a solution to end the
trade dispute. China has agreed to raise imports from the US, while in return the US won't increase
tariffs from 10% to 25% on USD 200bn of Chinese goods on 1 January 2019. The three-month
ceasefire and the possibility of further agreements, has proved constructive for the metals
complex, with LME copper more than 2% higher so far in morning trading.

Chalco aluminium cuts: Chalco has put 470kt of aluminium smelting capacity on ‘flexible
production’ as a result of low aluminium prices and environmental requirements. Earlier Shandong
province asked China Honggiao Group to cut around 550mt pa of aluminium and 2mtpa of
alumina production capacity in the province to reduce pollution.

Agriculture

Soybeans rally: CBOT soybeans have rallied this morning, breaking back above US$9/bu following
constructive trade talks between China and the US on the sidelines of the G-20 summit in
Argentina. The US has said that China has agreed to buy a “substantial” amount of agricultural
products, however, apparently, both parties have not agreed on specific amounts.

If we do see a breakthrough (removal of Chinese tariffs on US soybeans), expect further strength in
CBOT soybeans and likely weakness in Brazilian soybean cash values. However for now Chinese
tariffs on US soybeans remain in place, and so Chinese buyers will continue to source from the
most cost-effective origin.

Daily price update

ICE Brent (US$/bbl) 58.71 -1.34  -12.20 Comex Silver (US$/oz) 14.1 -1.25 -17.80
NYMEX WTI (US$/bbl) 50.93 -1.01 -15.71  LME Copper (US$/t) 6,198 -0.23  -14.47
ICE Gasoil (US$/t) 551 a6l -8.25 LME Aluminium (US$/t) 1,958 0.93 -13.67
NYMEX HO (Usc/q) 185 OSIOM -4t 08 LME Zinc (US$/) 2,542 291 -23.41
Eurobob (US$/t) 557 -0.09 -6.55  LME Nickel (US$/t) 11,200 o b i b A
NYMEX RBOB (Usc/g) 144 -0.92  -19.89
NYMEX NG (US$/mmbtu) 4.61 -0.73 56.18  CBOT Corn (Usc/bu) 367 il d 4.49
CBOT Wheat (Usc/bu) 516 3.88 20.78
API2 Coal (US$/t) 86 0.35 -1.26 CBOT Soybeans (Usc/bu) 895 0.85 nHi99
NYMEX Coking Coal (US$/t) 221 -0.01 -8.78  ICE No.11 Sugar (Usc/lb) 12.84 molZSili 1580
ICE Arabica (USc/Ib) 103 -4.84 -18.19
ICE London Cocoa (GBP/t) i LY i & (01013 14.01

Source: Bloomberg, ING Research
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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