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Taiwan’s 2025 trade surplus nearly
doubles amid Al-driven demand

Heavy demand from the Al race proved a boon for Taiwan's trade in
2025, with its trade surplus nearly doubling to $157bn. Tech exports
have given a major boost to economic growth in 2025, overshadowing
softness in other parts of the economy
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Exports see a slight miss in December but close out the year
strong nonetheless

Taiwan's December exports grew by 43.4% year-on-year, down from November's 56.0% YoY
growth. While December's growth rate came in slightly lower than market forecasts, it remained a
very impressive reading nonetheless. Overall, exports grew by 34.9% YoY in 2025, for a total of
USD640.7bn.
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By export destination, exports to the US represented 30.9% of Taiwan's total exports in 2025, and
became the market with one of the fastest levels of growth at 78% YoY. Other markets which saw
explosive export growth in 2025 included Malaysia, up 89.6% YoY, and Mexico, up 178.0% YoY. In
contrast, exports to Mainland China and Hong Kong grew a relatively modest 13.2% YoY, while
exports to Japan grew 16.2% YoY in 2025.

By product, Information, Communication and Audio-video Products saw the strongest growth of
89.5% YoY. Semiconductor exports grew by 27.2% YoY in 2025, which ended up beating 2021 for
the fastest pace of growth over the past decade. These categories helped buoy the overall export
growth of the machinery and electrical equipment category (which represents over 80% of
Taiwan's total exports) to 48.3% YoY.

The other categories generally saw comparatively weak export growth, with many, such as
plastics, chemicals, minerals, and agricultural products, experiencing declines in exports in 2025.

Exports to the US were the dominant factor behind Taiwan's
explosive export growth
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Imports also saw strong growth in 2025, but primarily all in
tech-related categories

Taiwan's December imports grew by 14.9% YoY, down sharply from November's 45.0% YoY
growth, and falling well short of market forecasts. Overall, imports grew by 22.6% YoY over 2025,
totalling $483.6bn.

Taiwan's imports were heavily concentrated in the tech-related supply chains. Machinery and
electrical equipment imports rose 49.0% YoY in 2025, and the proportion of total imports surged
from 48.0% in 2024 to 58.3% in 2025. This broader category, including electronic parts (37.8%),
machinery (39.2%), electrical machinery (28.8%), and Information, Communication and Audio-
Video Products (105.1%), generally saw very strong import growth over the year.

Similar to the export story, growth in other categories was generally rather lacklustre by
comparison. Other outperformers included Optical & Precision Instruments (35.9%) as well as gold
(57.0%) imports, but many other categories also saw low single-digit or negative import growth on
the year.
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Trade surplus hits all time high in 2025

The sum of the above resulted in Taiwan's trade surplus surging to $157bn in 2025, which in turn
has been the biggest boost to economic growth in 2025.

With continuing strong guidance and earnings results from TSMC, and markets generally shaking
off the Al bubble concerns from late 2025, it appears that strong demand is set to continue into
the start of 2026. Whether or not this persists throughout the year will play a major role in
Taiwan's growth trajectory in 2026, as the economy looks increasingly unbalanced and reliant on
this narrative.

Our baseline case sees strong growth continuing for most of the year, but some moderation is
likely to be in play given the less supportive base effect from a historic 2025.

The tech race has sent Taiwan's trade surplus to a new record
high in 2025
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
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Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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