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Taiwan trade data shows resilience in
early 2025

Export growth has beat expectations so far in 2025, with demand for
semiconductor and other electronics remaining strong. Taiwan's trade
growth could see another solid year as it looks likely to avoid the worst
of tariff headwinds.
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Higher than expected

Export momentum still impressive as demand for tech exports
remains high
February's export growth surged from a modest 4.4% YoY growth in January to a robust 31.5%

YoY in February, far exceeding forecasts for a 18.4% YoY uptick. With that said, the Lunar New Year
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always creates significant volatility in the first two months of data, and so it is more helpful to look
at the first two months in aggregate. By this gauge, exports still saw a very respectable growth
rate of 16.8% YoY year-to-date, which equates to USD11.5bn.

The strong export growth to start the year is unsurprisingly tied to Taiwan's core industries. The
broader machinery and electrical equipment category, which contributed over three quarters of
total exports, grew by 25.2% YoY ytd. With in this category, semiconductor exports were up 13.7%
YoY ytd, with DRAM chip exports up 34.3% YoY ytd. Computer and accessory exports surged 73.9%
YoY ytd, while computer parts (13.8%) as well as switches and routers (34.2%) all performed solidly
on the year.

By export destination, export growth to the US remained a bright spot, rising 30.5% YoY ytd.
Exports to ASEAN (19.4%), Japan (12.8%), and Korea (13.8%) were all quite strong in the first two
months of the year as well. Exports to mainland China and Hong Kong saw relatively modest 5.3%
YoY ytd growth, but considering China's sharp decline of imports, this performance was not as
weak as it may seem at first glance. Exports to the EU slumped to -12.1% YoY ytd.

Taiwan's exports and imports both beat forecasts in the first
two months of the year
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Surge in imports resulted in a smaller-than-expected trade
surplus

On the other side of the equation, Taiwan's import growth surged to a robust 47.8% YoY in
February, bringing the year-to-date growth rate to 9.3%. While this is still softer than export
growth, it nonetheless has come in above expectations so far, and as a result we've seen a smaller
trade balance of just USD58.8bn in the first two months of the year.

The import picture continues to paint a mixed picture. We saw strong import growth for machinery
and electrical equipment (38.9%) and optical & precision instruments (53.1%), as well as base
metals (14.2%). Many other categories remained weak in early 2025, with year-on-year
contractions for textiles, mineral products, petroleum, and agricultural products.
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Taiwan's trade surplus with the US has surged in recent years
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Could Taiwan avoid the worst of the tariff storm?

Given Taiwan's rising trade surplus with the US, there was and still is a risk of tariffs hitting.
Taiwan's trade surplus with the US has more than septupled since 2017, rising from USD8.4bn to
USD64.9bn in 2024. The surge of exports to the US sent Taiwan to ninth place in the ranking of

US import partners. Taiwan's average tariff rate for most favored nations is 6.5%, which, while not
the highest in Asiq, is higher than the US and thus does risk reciprocal tariff action. Given how
Taiwan's export growth has been largely driven by exports to the US, the potential for tariffs is a
significant wildcard for this year's trade and growth story.

At first glance, these developments would appear to put Taiwan in the crosshairs for the next
stages of Trump's tariff actions. However, this week's announcement that TSMC would be investing
USD100bn into building chip fabrication plants in Arizona could help delay, if not avert, some of the
tariff pain, a development which has been touted by the Trump administration. While there

are certainly some questions on the long-term impact of such a large investment into the US, it is
likely a positive for this year in terms of avoiding damaging tariffs coming into effect.

It also doesn't hurt that there is no shortage of demand for Taiwan's semiconductors and tech
products as the Al race continues - tariffs on products with no suitable replacement would likely
see costs borne by US importers.

With that said, predicting tariff action or lack thereof is certainly no easy task, and there's certainly
no guarantee that Taiwan will avoid measures. We'll see the extent to which Taiwan is included
once there is more detail on the reciprocal tariff plan in April. Until then, Taiwan's trade data

looks off to a healthy start again in 2025 after a solid 2024.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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