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Swedish inflation: As you were

Inflation came at 1.7%, in line with consensus but below the Riksbank s
forecast, which suggests the Swedish central bank will retain its dovish
tilt

Swedish inflation for February stands at 1.7% on the Riksbank's preferred CPIF measure (and
1.6% on the CPI measure). That's unchanged from January, and in line with consensus
expectations. Core CPIF inflation stands at 1.5%, also unchanged. In terms of the individual
price components, there was relatively little change. Clothing prices bounced back strongly
after a very weak January, which is a slight positive.

Both headline and core inflation remain below the Riksbank's latest forecast, which suggests
the central bank may well have to revise down its forecasts again when it publishes its next set
in April. However, the current weakness of the krona will support inflation in the second half of
the year, suggesting a major downwards revision will not be required - at least not if the
Riksbank pushes down its currency forecast as well.

Even with the benefit of a weaker currency, a lower inflation forecast would most likely
mean also shifting the interest rate forecast back to indicate a later lift-off for rates.
We continue to believe the Riksbank will hold off on raising rates until the end of the
year.
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information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
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purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to requlation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
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report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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