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Spanish consumer confidence improved
in November
Falling inflationary pressures and energy prices that are well below
their peak levels led to a cautious rise in consumer confidence in
November. However, this is not enough to prevent a contraction in the
fourth quarter

Inflation and high
energy prices are
forcing 40% of
Spaniards to cut their
daily expenses

Spanish consumers slightly more upbeat, but still at depressed
levels
Spanish consumer confidence rose to -28.7 in November, from -31.6 in October, as published by
the Ministry of the Economy and Finance this morning. A faster-than-expected fall in inflation and
energy prices that are well below their peak levels is providing some relief for consumers. As
reported yesterday, the Spanish inflation rate fell in November for the fourth month in a row and is
now already four percentage points below its July peak level. The fall is likely to continue as price
pressures higher up the production chain are starting to ease. Both commodity prices, freight costs
for transport, and factory prices have already decreased considerably. Energy prices have also
moderated somewhat since the end of the summer. Despite this, the index remains at
recessionary levels.

https://think.ing.com/articles/spanish-inflation-fell-again-sharply-in-november/
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Inflation and energy prices force four in ten Spaniards to cut
daily expenses
Despite the improvement, the negative economic impact of high inflation and energy prices
remains in place. A new ING survey on a representative panel conducted by IPSOS in early
November shows that almost four in ten Spaniards are saving on daily expenses, like fresh food
and groceries. More than half of Spaniards are also cutting back on restaurant visits, travel, and
leisure activities to cope with the rising cost of living. With high energy prices, Spaniards are also
looking to save on energy consumption. Almost half of the respondents say they are more
economical with the use of electrical appliances, such as dishwashers, while a third say they are
cutting back on heating.

Many Spaniards are cutting back on their spending
Due to rising prices, I try to save on... (% of respondents)

Source: ING consumer survey November 2022

Not out of the danger zone yet
The Spanish economy has already slowed significantly in the third quarter and is likely to contract
in the fourth quarter. The cost-of-living crisis leads households to consume less, which slows down
economic activity. The less tight energy markets and a faster-than-expected drop in inflationary
pressures are likely to ease the winter contraction, allowing Spain to narrowly avoid a recession.
However, the overall outlook for next year remains subdued.

Some favourable factors, such as mild weather and lower liquefied natural gas (LNG) demand from
China, have brought some relief this year, but the situation remains very precarious. Next year will
be a lot harder to replenish gas supplies, given the reduction in Russian supply. A strong recovery
in China is also likely to put strong pressure on the oil and gas market, which could cause another
jump in energy prices. The resulting loss of competitiveness of European businesses, together with
ECB interest rate hikes that will not take full effect until 2023, will limit Spain’s growth potential
next year. Therefore, we expect the Spanish economy to grow by less than 1% next year.
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as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.
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for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.
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