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South Korea: Exports decline on sluggish
demand for semiconductor chips

As expected, the exports decline extended through March as global
demand for IT weakened, while imports also fell on falling global
commodity prices
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Higher than expected

Exports posted a decline for the sixth consecutive month in
March

Exports moved down -13.6% year-on-year in March (vs -7.5% in February and -16.0% market
consensus). The largest export item, semiconductors, dropped 34.5% in March because prices of
memory products, Korea's flagship, are bottoming out, in addition to weak demand for sets such
as IT products. Exports of other intermediate goods such as displays (-41.6%), petrochemicals
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(-25.1%) and steel (-10.7%) were also sluggish, suggesting weak global demand has become more
widespread. However, on the other hand, strong export gains continued in auto (64.2%) and
batteries (1.0%), mainly due to the improvement in supply chains and new EV/SUV model
launches.

Both exports and imports dropped in March
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Meanwhile, imports also fell -6.4% YoY in March (vs 3.6% in February and -6.5% market
consensus). By item, energy imports (-11.1%) such as crude oil (-6.1%) and gas (-25.0%) declined
the most but other major import items such as semiconductors and steel also dropped, meaning
that the recent decline in global commaodity prices was the main reason for the drop of imports
but weak global demand also partly contributed.

As a result, the trade balance posted a deficit of 4.62 billion USD, improving from a record-high
deficit of 12.5 billion USD in January. The trade deficit is expected to continue to narrow as

the decline in imports is expected to be greater than that of exports going forward, but turning into
a surplus is not expected until the end of this year.

Today's data supports our view that sluggish exports are expected to delay the recovery and first
quarter 2023 GDP should contract (-0.1% QoQ sa) for the second consecutive quarter.
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as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

Snap | 1 April 2023 3


http://www.ing.com

