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Poland’s sluggish recovery continues as
consumption sees a gradual rebound

Data from Polish industry and construction saw a serious surprise to the
downside in March, and retail sales growth was less spectacular than we
had expected. We're revising our first quarter GDP forecast down to 1.5%
YoY from 2.3% previously, but we still see 3% economic growth in 2024
on the back of a continued improvement in household consumption

Shoppers in Gdansk, Poland

Retail sales rose by 6.1% year-on-year in March (ING: 10.0%, consensus: 6.7%), following an
increase of 6.1% YoY in February. The seasonally adjusted data points to a decline of 0.2%
month-on-month, which is a disappointment. However, we should keep in mind that this
followed an impressive 2.9% MoM increase in February. The largest sales increases were in the
'other' category, which includes sales in large chain stores (19.4% YoY) and car sales (13.5%
YoY), although for the latter the annual growth rate slowed markedly in March (after an
increase in February of 26.6% YoY). Declines in sales of durable goods other than autos
continued. The decline in textiles, clothing and footwear (-15.2% YoY) was shallower than in
the previous month, but continued for furniture, consumer electronics and household
appliances (-8.5% YoY).
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Durable goods sales still subdued
Retail sales, %YoY

Other 19.4

Vehicles & parts

Fuels

Food, beverages and tobacco

Pharmaceuticals

Newspapers & books

Furniture & households appliances

Clothing & footwear -15.2

Real wage growth in the corporate sector has been running close to double digits in recent
months and at the highest level since the end of the 90s, contributing to robust real income
growth. We also expected spending to be buoyed by Easter shopping, but the data presents
rather a slow recovery in consumption. On a monthly basis, sales increased by 14.2%, a similar
rate to March 2023 (14.0% MoM) despite more a favourable calendar and income growth.

Sales growth lags behind wages rebound
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Disappointing March industrial production and construction output data - as well as weaker-
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than-expected retail sales data - led us to revise our first quarter GDP growth forecast for 2024
down to 1.5% YoY from the 2.1% YoY expected so far. For 2024 as a whole, we still see
economic growth of 3% on the back of a recovery in consumer demand, driven by a robust
recovery in real disposable household income. While the rebound in consumption has been
rather moderate so far, retail sales of goods increased by around 5.0% YoY in the first quarter
of this year, compared to a decline of 0.5% YoY in the fourth quarter of 2023.

The scenario of a recovery in private consumption is materialising, albeit at a moderate oace,
and Poles are slowly moving away from their austerity mindset. We are also seeing a rebound
in global industry - but unfortunately, German industry is still lagging behind as

today's manufacturing PMI showed. We assume that the economic recovery will eventually
gain momentum in the remainder of the year, so we're sticking to our GDP forecast of

around 3% for the entirety of 2024.
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States under applicable requirements.
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