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Slow turnaround in Polish economy in
2023

According to the flash estimate, Poland's economy grew by 0.2% in
2023, following a GDP expansion of 5.3% in 2022. The recovery started
in mid-2023 but then lost steam in the fourth quarter due to weaker
consumption and sluggish production and exports
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Developments in 2023

In 2023, GDP grew by 0.2%, following an expansion of 5.3% in 2022. Domestic demand contracted
by 4.1% last year, with household consumption falling by 1.0% and investment rising by a hefty
8.0%.

The change in inventories last year had a large negative impact on GDP. In contrast, support for
the economy was provided by an improvement in the foreign trade balance, with this mainly due
to a deep decline in imports amid falling exports.

The data suggests that GDP grew by only 1% year-on-year in 4Q23 vs 0.5% YoY in 3Q23. The
recovery started in mid-2023 but then lost steam in the fourth quarter due to weaker consumption
and sluggish production and exports. We estimate that household consumption was stagnant
(around 0.1% YoY), after an initial recovery beginning in 3Q23. On the other hand, fixed
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investments continued on a solid growth path (around 7.6% YoY).

For the next consecutive quarter, the CSO reports a profoundly negative contribution to GDP from
the change in inventories and a significant positive impact from the foreign trade balance. This
suggests that we may see significant revisions to the GDP structure in the coming quarters
compared to the initial estimate.

Sluggish growth in Poland in 2023
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Outlook for 2024

The data released today indicates that the recovery remained sluggish in 4Q23 (GDP growth of
about 1% YoY, after 0.5% YoY in 3Q23). In particular, the anticipated rebound in consumption has
so far been disappointing (about 0.1% YoY in 4Q23, after 0.8% YoY in 3Q23), despite a marked
improvement in real household disposable income, supported by double-digit wage growth and
rapid disinflation. This suggests that the marginal propensity to save is elevated and consumers
are hesitant to spend.

We continue to expect that real income growth, coupled with the marked improvement in
consumer sentiment that we have seen for more than a year, will translate into increased
consumer outlays. Against the backdrop of weak external demand, we count on domestic
consumption to be the main driver of economic growth in 2024. Investment continues to maintain
a solid pace.

We forecast Poland's GDP growth in 2024 at 3%, but in the context of a weak external environment
(soft economic conditions in Germany) and the slow rebound in consumption so far, the risks to
our forecast are broadly balanced.

Snap | 31 January 2024 2



THINK economic and financial analysis

Authors

Rafal Benecki
Chief Economist, Poland
rafal.benecki@ing.pl

Adam Antoniak
Senior Economist, Poland
adam.antoniak@ing.pl

Disclaimer
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as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
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Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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