Economic and Financial Analysis
Global Economics
17 October 2018
17 October 2018
Snap

Singapore’s non-oil domestic exports weaker
than expected
Non-oil domestic exports (NODX) rise 8.3%YoY, -4.3%MoM.
Pharmaceuticals growth again prevents a bigger export headache.

Pharma does all the hard work, electronics looks weak...again
There are some rather predictable export trends emerging at an industry level: Singapore's
electronics exports were lower than the same month a year ago, for the tenth consecutive time in
September. Admittedly the year-on-year decline is reducing. But September is usually a very weak
month anyway for electronics exports. All those electronic components destined for electrical
consumer durable goods will already have been exported ahead of the gift-giving season in the
West, so there is little comfort to be gleaned there.
There isn't all that much life in the petrochemical sector either, which is 1.5% lower than a year
ago. That's a bit worrying. This sector should be a good litmus test for regional activity...
So were it not for another stellar performance by the pharmaceutical industry, showing a
67.5%YoY gain, exports overall would have looked dreadful.
Given the vagaries of year on year data and inconsistent base effects, the chart below shows the
data in year-to date year-on-year form, which irons out some of the wrinkles. Again, the message
is, pharma looks awesome, everything else looks distinctly moribund.

Non-Oil Domestic Exports (year to date year-on-year)

Exports and production linked - sort of
Although there is clearly a longer term relationship between non-oil domestic exports and
industrial production in Singapore, it is not particularly tight. What then, is the relationship
between monthly moves in these indicators? Does the September NODX tell us anything about the
later release of industrial production, and hence GDP growth?
Well, it turns about that the answer is yes, albeit somewhat unreliably. The month-on-month
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percentage change in non-seasonally adjusted NODX does move with industrial production - much
of the time in the same month. Where deviations occur, it looks as if the NODX data tends to
provide a one month lead over the production numbers. So it seems, production responds to
export demand, sometimes with a lag, rather than exports responding to production. That sort of
makes sense.
In this case, with production playing catch up with exports, a decline in unadjusted production
data would equate to a negative year on year result, and potentially, some downward revision to
the advance 3Q18 GDP figure (was 2.6%YoY).

NODX and Industrial production, MoM% (non-seasonally adjusted)
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Disclaimer
This publication has been prepared by the Economic and Financial Analysis Division of
ING Bank N.V. ("ING") solely for information purposes without regard to any particular
user's investment objectives, financial situation, or means. ING forms part of ING
Group (being for this purpose ING Group NV and its subsidiary and affiliated companies).
The information in the publication is not an investment recommendation and it is not
investment, legal or tax advice or an offer or solicitation to purchase or sell any
financial instrument. Reasonable care has been taken to ensure that this publication
is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or
consequential loss arising from any use of this publication. Unless otherwise stated,
any views, forecasts, or estimates are solely those of the author(s), as of the date of
the publication and are subject to change without notice.
The distribution of this publication may be restricted by law or regulation in different
jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions.
Copyright and database rights protection exists in this report and it may not be
reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved. The producing legal entity ING Bank
N.V. is authorised by the Dutch Central Bank and supervised by the European Central
Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no.
33031431 Amsterdam). In the United Kingdom this information is approved and/or
communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is
subject to limited regulation by the Financial Conduct Authority (FCA). ING Bank N.V.,
London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING
Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of
ING, and which has accepted responsibility for the distribution of this report in the
United States under applicable requirements.
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